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FBI- STOTT memorandum 8652 of 351,7.51 re KATZ. 


ext. from Stott memorandum, re AVORY and BURGESS 


2.10.51 Ext. from letter from British Embassy Washington 


Nov. 51 Ext. from Int. letter 
Nov.51 Letter from KATZ to BURGESS 
14.11.51 Copy of Brief 
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es ita, 


a 
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NOTE FOR FILE 


At 29y there is a reference to ISHERWOOD's 
book "Condors and Cows" and a passage in that book 
mentioning Ralph KATZ of South America. 


Ze The title of the bock actually is "The 
Gondor and the Cows". It was published in 1949 ena 
is an expansion of a travel diary written on a trip 
to South America. 


i As it seemed possible that the references * 
to KATZ (who is in fact Rudolf KATZ of PF.4:7638) 
might add something to our knowledge of him, I asked 
our library here to obtain it for me from the London 
Library. There are references to KATZ in the 
introduction and on pages 170/171 and extracts are 
attached to the copy of this note in KATZ's file. 


B& { - O¢ CARS 
B. Palliser 


See aloo SIZa We the fle 
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TO THE READER 


This book is based on a diary which I kept from day to day during 
our trip. In rewriting it, I have altered three or four names and 
concealed the sources of much information, in order not to embarrass 
‘ndividuals who were generous enough to talk to us frankly, some- 
times indiscrectly. Because I do not wish to take advantage of 
hindsight, I have let my remarks about Dr Jorge Eliécer Gaitan 
stand exactly as I first set them down. I hope they will not seem 
tasteless or offensive in view of his tragic murder on April gth last 
year in Bogota and the terrible acts of violence which followed it. 
Much else has happened since we leit South America—Romulo 
Gallegos has been elected President of Venezuela and later expelled 
by a military junta; President Bustamente has outlawed the Apra 
Party and himself been exiled to Argentina, while Haya de la Torre 
has taken sanctuary in Lima’s Colombian embassy; there has been 
another attempt to overthrow the Bolivian Government; in Argen- 
tina, a plot to assassinate the Perdns has allegedly been discovered, 
Miguel Miranda has fallen from power, and my friend Rolf Katz, 
whose pen remains as sharply pointed as ever, has nearly had to 
fight a duel with the head of the Buenos Aires stock exchange. I 
have no doubt that many other equally sensational events will have 
taken place by the time this book is published. 

The meaning of its title should be evident, but perhaps I had 
better explain that the Condor is the emblem of the Andes and 
teir mountain republics, while the Cows represent the great cattle- 
bearing plains, and, more specifically, Argentina—no offence 
intended. 


I shall not try to forestall criticism by apologizing for the many 
absurdities, inaccuracies and errors of judgment which will probably 
be found in my work. A diarist ought to make a fool of himself, 
sometimes. He aims at being impressionistic and spontaneous, 
rather than authoritative. That is why I have dene no sysvematic 
reading on this subject. Increased knowledge could only have 
induced humility and an inferiority complex. Most likely, it would 
have stopped me writing, altogether. 

However, a certain number of books came into my hands, more 

Vii 
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and they will probably stand there for years. But who cares, anyway? 
Certainly not the foreigners who unloaded all this useless junk on 
Argentina. Certainly not the Argentine politicians who filled their 
own pockets with commissions on the deals. Probably not even the 
victims of their dishonesty, the tax-paying citizens; for this country 
can well afford to be extravagant. 

That’s the whole point, says Rolf Katz: life is still incredibly easy 
here. The wonderful soil and pasture make ranching nearly auto- 
matic. Nature works for you. Argentineans have never had any 
real experience of want. And so they are politically apathetic and 
easily contented. 

Rolf Katz is another of my old Berlin friends. He has lived here 
for about ten years, after a gradual emigration from Europe, via 
Paris and London. He is an economist by profession; and one of the 
very few people I have ever met who has really read, studied and 
digested Marx. Now he is the director of a weekly bulletin called 
the Economic Survey, which appears in Spanish and English versions. 
It is the only publication of its kind in Argentina, and it has a great 
reputation in government and stock exchange circles—even though 
its conclusions are often unpalatable. Rolf is always scrupulously 
accurate, critical and frank. 

I had supper with him last night. And it was so exactly like the 
old days in his flat out in the Berlin suburbs that, at moments, I felt 
quite young again—a woolly-minded boy asking naive questions 
and being answered by the great face of the oracle opposite, the soft, 
powerful pipe-smoking figure in the comfortable chair, Set in pale 
fleshy cheeks, Rolf’s dark blue eyes, small well-formed nose and firm 
mouth have the beauty of inteilectual honesty. He is the truly 
cogitative man. My ignorance and mental clumsiness amuse him, 
as always. He smiles indulgently. Gripping his pipe between white 
even teeth, he begins to speak in his rapid indistinct German, with 
strange bubbling sounds: ‘No, Christopher—please excuse me if I 
say this—but again your question is incorrectly formulated—lIf 
we are to come to a basic understanding of this problem, it will be 
necessary to examine not only its economic and quasi-economic, but 
also its social-political aspects—and, in order to do this, we must 
not lose sight of the fact that——’ The voice goes on and on. | 
listen very carefully, knowing by experience that, sooner or later, 
Rolf will say something quite simple and definite, something I can 
understand. 

In one respect, I find that Rolf has changed. His predictions are 


170 


© Crown Copyright 


The National Archives' reference KV 2/4601 


? 


as positive as ever, and with good reason, since so many of them have 
come true. But he has lost a great deal of his political dogmatism. 
He no longer believes in the planned socialist state, or in any state 
which concentrates power in the hands of the government. He 


apologizes for quoting Lord Acton’s well-worn line, but—‘power 


always corrupts’. Capitalism may be a mess, but it is a relatively 
impotent mess; and at least you can keep its edges tidy by a vigilant 
cultivation of civil liberties and constitutional rights. ‘Marginal 

tivity’, in other words, is the only sphere within which cne can 
still be of some use. .. . It is strange and rather touching to hear Rolf 
make this admission, because I know that he must have arrived at 
it unwillingly and with acute mental pain. It is the measure of an 
honest man’s disenchantment. To end up, after twenty years of 
dialectics, in the same boat with Aldous Huxley! 
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PF.604,529 Supp B 


Reference 


Copy to:PF.47,638 (KATZ) 
Note for File 


One of the letters at item 426 is from Buenos Aires 
to Guy BURGESS from 


G.H, LENK v. HENTIG 
c/o Cooks Wagons Lits 
Florida 612 

B.A. Argentina 


He signs himself "Hell", He was evidently at this date 
(c.1937) the ex-boy friend of Rolf KATZ, At this same 

item there is a pest card to BURGESS from Paris signed 

"Rolf and Hell", Seq atwo. 425, 


2. At item 453 there is an entry in BURGESS’ handwriting: 
George Helmut LENKE, 


3% Ttem 415 is a Christmas card, 1936, from Mount Royal, 
Marble Arch, W.1. from (printed) G. HELLENK. 


4. It would seem that "Hell", G.H. LENK vy. HENTIG, George 
Helmut LENKE, and G. HELLENK may all be one and the same, 


d+ if Rolf KATZ at one stage lived with "Hell" (@ Helmut) 
LENK, this might account for CAIRNGROSS'ts saying he 
remembered "Helmuth KATZ" es a friend of BURGESS. He may 
have confused the christian names of KATZ and his friend. 


6. There are further references or possible references to 
KATZ in the context of the ROTHSCHILDs at items 224, 225, 
308, 310s,461, and 478. 


B. Palliser 


Rede 
Lith February, 1971 


CODE 18-75 
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PF.604,529 (BURGESS) 


Copy to: FF,72,493 (CAIRNCROSS) 
»47,638 (ZATZ) 
Paras. 1-4 extracted to: PF.604,582( BLUNT) 


Note for File 


In the umidated Letter which BLUNT wrote to BURGESS from 
an address in Faringdon, Berkshire when he was staying there 
one Baster (75b in volume 2 of BLUNT's file and at item 374 
in the BURGESS correspondence), BLUNT commented that there was 
still no word from “George” and he wondered if "John" would 
know his movements at all. 


2s It is just possible that BLUNT was referring to his and 
BURGESS's controller, "George", in which case "John" may well 
have been John CAIRNCROSS, — 


3. From evidence in the letter it must have been dated 
Raster 1937 or Easter 1938 and more probably 1938. From the 
various conflicting statements which CAIRNCROSS has made about 
his first controller "Otto", it would seem that the date of 
Otte's final departure from the country was some time between 
August, 1937 and May, 1938. If he was, in fact, the same 
person as BLUNT's and BURGESS's "George", it would not be 
unreasonable for BLUNT, in April, 1936, te be commenting to 
BURGESS that he had not heard from George and suggesting 
asking John CAIRNCROSS if he had news of him. We also have 
it from CAIRNCROSS that at some time shortly after the dis-. 
appearance of Otto, BURGESS met him and told him to pass to hin, 
BURGESS, the information which he had up te that time been 
passing to Otte until auch time as Otto's successor arrived. 
BURGESS would see that it reached Otto's boss. This interregnum, 
aneesene to CAIRNCROSS, lasted about cighteen months. The 
papers of CAIRNCROSS which we found in BURGESS'’s possession, 
tend to confirm this story, or at least do not refute it: they 
date from March/April, 1939. 


4. We have no knowledge of the method BURGESS used at this 
period to pass on to the Russians his own information and that 
pg he og ee tee ee BLUNT mys mae wh 

e channel use en he an S were out 0 ; 
through Ligy PHILBY and Bob STEWART, bit ety Seton dein 
operation as early as 1938, at which date Llizy PHILBY was 
living in Faris. 


5. In this connection it is interesting to study the records 
which we have of Rolf KATZ (P¥.47,638). He came te this 

country from France at the end of 1936 and by the beg of 
1937 BURGESS had introduced hin by way of Victor ROTISCHILD to 
Victor's mother, Mrs. N.C, ROTHSCHILD and BURGESS and KATZ 
between them (KATZ by then in the dugentine) were providing 

her with an information service on financial/political matters. 
There are numerous letters in the BURGESS correspondence between 
BURGESS and KATZ on this subject, including one pertioneny 
interesting one in which KATZ answers a suggestion of BURGESS 
that they should both go into the ROTHSCHILD Bank and form a 
kind of investment research group within it. KATS telis at 


¥ 
7 . aN . 


w nN 
~ 
/BURGESS that .. « o\ 
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— a 


BURGESS that the time is not ripe for this and it is better 
to continue as independent, though paid, advisers to Mrs. 
ROTHSCHILD. KATZ is thus seen as, to some extent, in control. 
of BURGESS's activities in this field. This may be compared 
with whet Goronwy REES has said about KATZ, namely that he 
suspected him of having some sort of controlling role, vis a 
vis BURGESS, i.e. in BURGESS's espionage activity. 


6. At the supposed date of BURGESS's handling CAIRNCHOSS, 
namely 1938/1939, KATZ was back in this country. It seems not 
unlikely that it was to him that BURGESS reported at this stage. 


7. A @ertain Boris RONIGER, a Céech refugee, who had been 
engaged in Comintern activities in Berlin in the 1920's with 

Rolf KATZ, intexviewed by Pat Hughes in 1957, declared that he 

had heard that it was KATZ who had recruited MACLEAN and BURGESS 
for the Russians. KATZ himself, interviewed in 1951 by the F.3.1. 
on our behalf, after the disappearance of BURGESS and MACLEAN, 
told (though somewhat inaccurately) about his association with 
BURGESS over advising the ROTHSCHILDs, but maintained that he had 
never met or heard of MACLEAN before the disappearance. It is 
interesting to compare RONIGER's vague assertion with RECTIPY's 
report that the illegal who recruited PHILSY, GURGESS and 

MACLEAN died when the ship in which he was travelling to 5. 
America was torpedoed in 1940: KATZ travelled to 5. America by 
sea in 1940. However, his ship, the Andalucia Star, arrived 
safely; a sister ship, the Arandorra Star, was torpedeed en 

route to Canada in the same year! As far as the suggestion is 
concerned that KATZ might have recruited BURGESS, it is interesting 
to note that the earliest letter of his to BURGESS, from Paris, 
which mentions his pleasure at making BURGESS's acqudntance, is 
dated April, 1935, just about a month after the date at which, as 
far as we can tell, BURGESS was most probably recruited. Moreover, 
Goronwy REES, when telling us about BURGESS's espionage involvement, 
let slip the information that he thought BURGESS's controller was 
in Paria. This could, however, have been a reference to GEORGE/ 
OTTO and not to KATZ ~ who are presumably not one and the same as 
KATZ was in this country at exactly the period when OTTO, at 

Least CAIRNCROSS's OTTO, was supposed te be absent. 


Keds 
5th February, 1971 
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Reference... 


The attention of of Secretariat 
the ease of another KATZ which 


A. was being dealt 
and told us that in 1939 she and her husband 
iving at Meadowside, Cambridge Park, ° 


man named KATZ was also a resident. 
floor below them in a flat, the number which must 


een in the 30's. She re membered him quite well because 
she and he had dogs and the flats had a large garden 
which the residents o met and talked. She said that 
a stout young man, possibly 
aguages including perfect German and excellent English 
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uncertain of the full- 
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7 Ame on 
the KATZ she knew. 


Se that he seemed to be unemn 
a regular job and spent his 


ent: 


fh neovle asked him what he 


{ LLM 
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was about to set off 


was doing > tended 
iournalist, 
4 he Sta t es 


Vili Oba I« 3 
an gineer, employed on secret Government 
or which he would t 


travel over the 
\ two roundabout 
husband, wanting to know what 


rountry 
questions about 

he was doing and where 

she was quite well aware even in 
and was very careful in her answers. 


some sort of Spvecial Branch peon’ 


her one or 
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TOP SECRET 
Extract from Novexforxdite/Interview Report 


Extract for File No 
Original in File No...PF. 604,582 
Date and Place of “Interview/MX@G0E.....3.1.8.. 1964..place--not-. stat os sno fone cron nctennstnanasicn acne onn'peeseeas 


with (also give security context of person being interviewed) 


RENT G x Sis eas kee lec ints woes Gaans We Rk Pa Te wanimenebulatene oh gaat yet aos wets San 4.uala'sinidenete eareedatny aiatealn viniaid obss + 05h aeiaaian's SAWNG Rpiste BIRT NSS COS esis HN 
Mr e A a 5 s if i 
PUPS ol eg Re ee A Be Martin Eh, ey using @w of 


Extracted by 


Yes.» But how did Guy first get into touch with PFEIFFER? Was this 
a Russian introduction? Or TReesseseee 

No, you see, I think that he probably met him through, either under 
his own steam, or through D. You gee that’s where he was s0 ea 


incredibly clever ~ he'd use all these personal contacts, friends, 


sex, anything. And at that time he was never organised by the Russians 


a 


wd Pen Veet OS ie i 


anA thev wouldn't have the means. jw 


*Strike out inapplicable. 


8. Form 81C 3m 2.69 
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Mm. Well, he steamed them open and provided them with the text? 

And provided them with the text, yes». I don’t remember - as far 

as I can remember it wasn't terribly important. But anyhow that was 
happening = or did happen once, I think it only happened once. But 
there's no doubt thet PFEIFFER was - he might bave met PFEIFFER through 
KATZ, but that’s only a guess; they very much moved in that kind of, 
rather clique, French circle. KATZ had a lot of friends. 

Well, we've never really talked about KATZ. I mean KATZ was also 
working for the Russians, was he? 

No. I mean, not one ~ no. I should have always supposed definitely 
not. Simply on the grounds, seemed a sort of — um — Trotsky supporter. 
And again - 

Unless this was very elaborate bluff, but he certainly wasn't - assuming 
that Guy was telling the truth to me - he wasn't in the game cons- 
ciously with Guy. 

Guy was cultivating KATZ. 

Guy was cultivating KATZ very muche 

Again free lance - or was this under instruction? 

Well, as part of the game, certainly. I only hesitate again because 
i+ might have been at the period when we were out of touch, I don't 
know. But cultivating KATZ was definitely routine. And I should 
have said that the main purpose in ee vating KATZ was not so much 

his contacts, though I think they were quite useful, as the fact that 
he was an incredibly able economist and a very very clever man in every 
waye And I think that Guy - and of course he was in England, in France, 
in South America a lot - well I don't think he was in South America 
long, but he had an jineredibly good knowledge, total understanding of 
economics, but also very good contacts, and I'm sure that Guy used to 
learn a great deal about - well, sort of French esceceesece from him and 
international events as well. But what KATZ was really doing, God 
knows, - I gouldn't like to think, ‘Tis maddening (very quiet). 

But there again you see - all the things came in - social contactey, 


SOX, PIMPS ecoesesccess and it was all -. In fact to make them all 


totally different lines of approach. But I'm fairly certain that 


if vi is 
iy 
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Guy - if KATZ was working for the Russians - Guy didn't know it. 

I think he would have agreed with me (laughs) in saying that I had 
no idea what KATZ might have been. Do you think he was working for 
the Russians? 


I don't know =- we've no evidence. 


(Pause) A very, very intelligent quite horrible man (?). (Pause) 
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Original in File No 


Date and Place of © Interview/ MAAN ....12.,.641964.at--11-Lyall-Mews uae SeWe bic 
9 e e 2 
with (also give security context of person being interviewed) ...............c0ceeeeececeeeeeeseeees S in .Anthony..BLUNT 


Subject 


De i 
Officer....2.... A.S Nati’ Martin sap E aS 6 Oe using @ of 


Extracted by PAE be ee Bechion... 02.0.4. ReQersissvecrasscdeans Date.,..2.°29.lu BO Oe ae ee 


I met Professor BLUNT at 5 p.m. on 12 June 196 
; oM. at 
ll Lyall Mews, S.W.1. The meeting lasted badd. Gils 


I mentioned the following names to BLUNT:- 
Rolf KATZ 


BLUNT had something to Say about each, but had 
no reason to think that any were spies. I said 
that we would return to these names when next 
we were equpped with a recorder. 


Signed: A.S. Martin 


*Strike out inapplicable. 


8. Form 81C 3m 2,69 
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I telephoned to Sir Anthony BLUNT on 15 January and 
arranged to see him at midday at the Courtauld Institute. 


9. BLUNT then asked me what I thought of DRIBERG's book, to 
which I replied that of course I had read it and did not think 
it was particularly sensational. BLUNT said that he had only 
read bits of it, though he had been shown the proofs by DRIBERG 
at a late stage. He was grateful to DRIBERG who had "let him 
down lightly" in that his, BLUNT's, name only appeared once, if 


at all. He said that there had been trouble with the ROTHSCHILDs 
over the question of BURGESS alleging he was Mrs. ROTHSCHILD's 
financial adviser, but on enquiry it was discovered there was 
partial truth in this, in that BURGESS had +old Lord ROTHSCHILD 
either to sell or buy Rolls Royce, which he had done and made a 
large sum of money. Mrs. ROTHSCHILD's financial adviser at that 
time was not BURGESS but KATZ. BLUNT asked me where KATZ was 
now, and I said I thought he was somewhere in South America, but 
I did not know in which banana republic. BLUNT said that asfar 
as he was concerned he could not care less. 


signed: Courtenay Young 


D.1. 
L7sbe58. 


*Strike out inapplicable. 
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PA. PF.47,638 (KATZ) 
Original in PF.72,493 (CAIRNCROSS) Vol. 14 serial 554a 


eye oe A. 6 RL one EEL SRE OUT DL ee oe en et rE EY SEBS SE RE RES SES TE OEE RE RE Te om mee ee om) rs 


Ext. from attachment to letter from SLO Washington dated 
17.2.1964 re A.S. Martin's interview with John CAIRNCROSS 
in Cleveland on 16.2.1964. 


5. For seval months he was completely out of touch and he 
began to hope that the Russians had dropped him. Then one 

day in 1938 Guy BURGESS contacted him. He had seen a certain 
amount of BURGESS socially since leaving CAMBRIDGE. He 
remembered in particular a party BURGESS had given at which, 
besides himself, Tom WYLIE, Anthony BLUNT and a man named 

KATZ had been present. It was at this party that he had first 
realised BURGESS was a homosexual but he had had no idea that 

he was involved with the Russians. Now BURGESS not only 
revealed his own involvement but also his knowledge of CAIRNCROSS's 
involvement. He told CAIRNCROSS that in future he was to 

report to him. Their meetings were overt and no documents 

were passed. CAIRNCROSS would write his own reports for BURGESS 
of which the one found among BURGESS's possessions was an 
example. 


Ext. by K3/KAC 
Le2.7l. 
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Philip, 


‘Lease refer to corres ™ me enee sbout 
reating : with oy lottesdatead & December 1956, and ; 
particular te your No. 768-100-y5) of 12 July 1996 


a > . + a + ent 
laxime RIYOSH"'s al Lesed association with 


- ne. 


wae interviewed on 22 demary 1957. “Ne was 
wholly co-operative and spo! 20 feankly when teuching noon 
his own past history, Ali that he has ealG cormesponis 
with information om peeord. Im his replies to questions 
was apt te be discursive, tut the essence oF i 
romarke eas far as your interests ‘@8e concerned was as 
followe:re 


(a) Rolf KATZ had been but the 
association did net last long and they parted corre 
the early 1920s. They had mot got om. SATS had a 
Gown behing his back and had pehaved with 
outeiders as if he ami not ware the senior of the 

WOe ehilet adaitting that he had considerebis 

ability as an economist, ebjeeted to his iack of 
principles, and the diaecovery that KATZ was a homo-sexual 
inereased his antipathy towards bim. After they had 
ceased to work together, ami KATZ continued to 
move in the same circles, wut there wae no further 
collaboration between them, 


firet met RIVOSE in Berlin, being 

introduesd to him, he is almat eertain, by a qutue 
frient, though it is just possible thet he had fir 
eneountered RIYOS as a roault of his 
employment with the Soviet Trade ix “4 “a ORe 
is distantly connected with RIV O88 ~~ The ' ite of 

step-~brother being a cousin of RIVOSH, 
RIVOGH ganc from 4 well—to~<ie bourgeos is Jew igh ones 
hie father hearing been Apestor of the Jewish Gymeaciwu 
at Kovne. adm tt ei that he too had Jew ish » Bkeod, 
theugh he ES not to eivertise the fact. HIVCoH 
was known to aa Max ay Gi, Ke had opta ined. a 
PaeD,. degres at Zurich md, like so mem of his kind, had 
taken a youthful interest in " Gora, folt 
certain that this flirtation had not lasted for long; 
he certainly detected no sign of residmal commmist 
aymupathy in RIVOGE during their leter days together in 
re _ far as is avawe, RIVOSE nevor met 
Roif KATZ. , 


ee Philip o' BiG, RMle $ 

A»@rican idbas SY s 
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_ — at a 4 nH ete 4 se 
Ten In & Very Aaphasara fashion 
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a gpent reading newSpa 
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ee +33 ve Axicke ry aA 
description. att ie idleness was no. 
conntit Gh 


Tyos ; oT end hes mov 
lost touch with him. He had known RIVOSH extremely well 
ané still regarmied bain as a slese/frient. ‘versonsal 
renethors RIVOSH telling him that he 

apparentiy hed a dowbie im Ghine, and he romerbers 
vameliy there being Some tite in the newapaper about 
% Derson nemed ROYOSH being arrested in Ghangnhai im 
1930a, Ag far as he ean vecollect, RIVOSH teld him 
geome stor 7 about thio wan having temporarily sot 

possession of his passport and having eopied it for 
oun use, This reminded that he had had ous 
gexvieus quarrel with RIYOSH when, probably in 1950, 
RIVOSH used te borro: pageport toe facilitate 
the entry of gomebody into the tmited States, 
sould not reeall exac tiy how the plan wac te be executed , 
and Goubte whether he cver heard it fully as he refuse 
at the outset to have anyth ine to do with it. ate ‘ned tent 
hai been an tmpleasant one, but in due course there was 8 
econciliation and need forgetten all dbout it tilt 
yeuinded about the imposter in » Shanghead » no had made nee 
of RIVOSH's pascport. rasnlLestien of the ease 
of his quarrel with RIVOGH @id not cheake his conviction 
thas ! axY H hed not engaged in any clamiestine ectivit; 


‘Bia on Ir sees t cy 
Om peri a ahs 


* 


OSH*s byrothemin-Lay, sho had mate & 

money «az nd ‘emigrated to the United tates, He had “ered 
RIY Onn" sieter and hed been the aa of ao match factory 
in Latvia which he abeeqmentiy sold at a or favourable 
priee to KREUCER, the Swedish match ring. 


: a s spaces SY 
Sried ami, but uUnsuecess PULLy to recall 
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Copy to PF.47,638 - KATZ and PF.44,255 = RIVOSH 
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Note for File 


I interviewed et Room 055 on 22 January 1957. 


2. was extremely talketive but his English is difficult 
to follow; he seldom waited to hear the end of a question end rambled 
on from topic to topic so that, at the end of sn hour, little that 
was concrete and relevant hed been obtained from him. lie was entirely 
frenk about himself and with the reservetions siready noted was 
entirely co-operative. He had come to the interview hoping thet he 
was being offered a job - he cleimed he had been more than half 
promised enployment with the Army in Germany and Nong Kong at verious 
times = end I had to begim the interview by making it clesr that he 
had not been ssked to come to the Wer Office for this purpose. 


3. When esked if he remembered Meksim RIVOSH replied 
without hesitation that he hed known him very well indeed end still 
regarded him as e close personal friend. He hes not seen him since 
1937 when they were both in Peris and thought thet he might 
now be in America since he had » very wealthy brother-in-law there. 

could not remember the brother-in-lew's name; RIVOSH's sister 
hed merried the owner of a metech factory in Letvis who hed subsequently 
sold it at e very favourable price to KREUGER, the metech king. 

emphasised thet it was only his guess that RIVOSH wes now in 
the United States but he thought thst if he was not there he had 
probably mede his way beck to Peris end Montpernesse, which was his 
naturel environment, He added thet if we ever obtained RIVOSH's 
address he would very much like to have it so thet he could get in 
touch with him again. 


he hed first known RIVOSH in Berlin, epebesig~in—the 

fieving been introduced to him by, he was almost certain, 
Eva HOROWITZ, the deughter of the celebreted mathematicien (?physicist) 
who hed had e number of famous pupils including EINSTEIN, at 
that time wes with the Soviet Trade Delegation in Berlin but though it 
is possible that he had first come across RIVOSH ss a result of that 
employment he thinks it more likely thet Eva HOROWITZ introduced them, 
It so heppens thet RIVOSH is ® distant connection of the 
wife of step brother being ® cousin of RIVOSH, RIVOSH came 
from @ well-to-do bourgeois Jewish femily, the father being Director 
of the Jewish Gymasium et Kovno. Max RIVOSH ( knew him as 
Max end did not seem ever to heve heard his full neme which he essumed 
to be Meximillian) hed obteined « Ph.D degree et Zurich end like so 
meny of his kind hed hed « youthful interest in Communism. is 
convineed that this lesning wes not of long duration; he, certainly, 
hed detected no sign of residuel communist sympathy in RIVOSH. 


5. Tn Peris RIVOSH ren, in « very hapheszerd foshion, » Hungerian 
restaurant. He was extremely lezy end spent most of his time either 
reading, principslly newspapers end megezines, or telking with his 
friends, He loved discussion ond would stay up in his shirt sleeves 
half the night discoursing on 2 veriety of subjects. The restaurent 
meesnwhile was allowed to limp slong; RIVOSH hed neither the interest 
nor the energy to turn it into » flourishing concern. 


6. was puggled by our interest in RIVOSH end wondered 
why we were harking beck to events of twenty yeers ego end more, I 
explained that there hed been # confusion between the RIVOSH he knew 
end somebody impersonating him who had been arrested in Shanghai in 
1933. The latter wes thought to have been » Russian agent of some kind 
end sa both he and the real RIVOSH hed been in Berlin prior to the 
Shenghai incident we wished to disentangle the reports which did not 
make it clear to which of the two they referred. clearly found 


it difficult to accept this explanation but hed to be content with it. 


eoee/ He said 
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He seid that the real RIVOSH was, in his opinion, far too lesy to have 
done eny work for the Russiens and he thought it highly improbable that 
he hed ever been a spy. He added thet no-one could be certsin sbout 
these things of course but he had never hed eny suspicion of RIVOSH in 
this regerd end could recell no incident which would wesken his opinion. 
Having been reminded sbout the Shanghei incident recalled that 
RIVOSH hed told him some story sbout his having « double in Shanghai - 
believes en account of the arrest »ppeered in e Swiss 
newspaper which led to RIVOSH discussing it with him - end so far as 
he can remember PIVISH hed mentioned something sbout his double having 
somehow or other go hold of his passport and had it copied for his 
own use. recollection wes thet the impostor was leter 
identified as one ROEG. This reminded that he had had one 
serious end unpleasent quarrel with RIVOSH not long before he finally 
lost touch with him, probebly in 1936. RIVOSH wanted to let 
him heve his passport to facilitate the entry of same friend of his 
into the United States (it was impossible to get 2 coherent secount 
from of how this was to be done) but ~~ pefused to be a 
party to it. Leter there was s reconciliation, Recollection of this 
incident did not sheke belief that RIVOSH was innocent of any 
@eslings with the Russiens. ¥IVOSH's idleness was no pose; he was not 
the type for e double life. 


7° was equelly vivid in his recollection of Rolf KATZ 
and described him es ® very clever economist who was now ® person of 
great wealth end influence in the Argentine. We would be pleying with 
fire, he seid, if we tried to do snything sbout him. claimed 
thet KAT% hed been his associate in the early 1920s. They had not got 
ONe discovered thet KATZ hed described him es e useless 
sleoholic and that he wes behaving with outsiders as if he end not 

wes the senior of the two. for his pert regarded KATZ 
as being unprincipled end ean edditional reason for distrusting him was 
that ~"T found him to be o homosexuel, They had ceased to 
collaborete in the 1920s but they continued to see one another in the 
course of their deily business for some yeers efter that, 
head heard that it was KATZ who hed reeruitied MACLEAN and BURGESS for 
the Russiens. He did not know whether this was true but he thought 
it quite possible. KATZ hed en excellent commend of English end 
slthough he had waxed fet in a capitalist society he wes capeble, in 

opinion, of serving the Russiens if it wes mede worth his 

while. On the evidence of Aiexender FOOTE's book thet the Resident does 
not live in the seme country ®s his network, had often 
wondered whether, from the Argentine, KATZ was controlling Russian 
espionege sctivities in the United States. So far as he knew, RIVOSH 
had never hed any deslings with KATZ - he wes more then 90% certain 
thet this was so. 


8. In talking sbout the pest readily admitted his early 
supoort for the Communist ceuse. He wes not asked for » detailed 
secount of his Commmist ectivity but wheat he did sey tallies 
substentielly with the informetion ebout him elreedy on record, The 
impression was geined thet the American reference to "faction Rolf 

end Boris” over-emphesised the importance of this group. 

claimed that he recognised Communism to be evil long ago and one of 
his reasons for seeking its overthrow now is to meke restitution for 
the pert he played in its promotion in the past. The lectures he gave 
during and since the wear exposing the menace of Commnism were pert of 
this personal crusade and he would willingly make s further contribution 
if given the opportunity. 
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Kore Rossen 
la - 2 SORBE that is -ftrue. 
B. ~That Ls true? 


I. I believe so, whether it was paid I don't know. 
Ke and KATZ and $e ..: 


{ know he was in touch over one,he'd helped VICTOR to 
make a big scoop I believe over buying a Rolls Royce. 


pomething like that, yes. 


That was one occasion and,of course, there was the 
And Af mysterious WOLF KATZ who certainly advised lMirs ROTHSCHILD. 


a, 


And GUY may have been in on that I've no recollection- 


Mm. 


Yes, I think GUY introduced KATZ. 


He introduced him, but I didn't know that he was in on 
the actual- 


I did know that, yes. I think VICTOR's mother clicked 
with GUY. : 


You think she what? 


I think VICTOR's mother clicked with GUY. 


Yes. Yes, she did, I think. 


And “she toss. several times. 


Yes, 


Whether it was regular and paid I dontt know. 


But anyhow you think that is suvstantially true. 


B 
£ 
B 
ies 
B 
[ 
B 
t 


I think that is substantially true. 


ty 


ft thought it mist be but I was rather puzzled at having 
no recollectiogs of 10 at ell. 


But I should have thought VICTOR would very much like 
to see the exact wording, but regular paid is probably 
I think not accurate. 
No. That he does attach importance to because he says 
GUY regards it as an important stage in his career, you 
know, the first time he'd earned regular money and so on. 
I see, yes. But that is - that's 1933 or something. 

s a long way back,yes. 

Did he say he was doing it as a Communist then? 
a what? 
Communist. 
oh I see, I don't know. 


implied I think VICTOR might not like it. 


¢ 


© Crown Copyright 


The National Archives' reference KV 2/4601 


EXTRACT 


Extract for File No. : 


Original in File No. :*......... “eye Me: Lee oe oe: E: 
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Ext. from T/C on BLUNDEN 


Now the seecnd is to me much more puzzling. He §ays 
that GUY at one stage had a definitel a ae paid 
job advising VICTOR's mot SLitical i rder to- 
for her to decide on investm 


include the 


*If the original is 
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/ 


I wish we could keep VICTOR out of it. -,/ 
ay ly 


Yes, sodo I. Oddly enough, TOM said he was quite prepared 
to leave that story out but he was not prepared to leave out 
the story about VICTOR's mother and the advice.’ 


I can't see any point in that. 


No. As I say, he says that is a sort of step in GUY's 
professional career but I don't think it was in any sense. 


That only went on for a very short time. 
reer there was 
Yes, I thought it was one flash in the pan but then bsoossckcd 
aman called -— a very able, rather sinister figure called 
a 7 7, 3s 1 a ~ 
ROS (ph.) KATZ, whom he introduced to Mrs. ROTHSCHILD and 
he advised her for a long time. 


Yes. 


And I can't help thinking this has got muddled up somehow. 


No, nor do I. 
find out. 


And you let me know in case + 


: ert r 9 
Mrs. B. You get on, will you: ith the book. 


Be 


t it WwW 
well, anyhow, we'll go through 1% Wl 


Yes. 


Good-bye: 
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SECRET 


L, 212/896 

-P.F. 47638 KATZ 
P.F. 115290/¥ GUTMAN 
P,P, 704237 RIEWUSCH 


Copies for: 


P.P. 44255/B.2.1/D05, 


Deer Mr, O*Bricn, 


Would you please refer to your letter of 4th dune, 1952, 
Noe 3970/100/)2h.. 


We regret that we have no more information than you have about \. 
Mecrime RIVOSS or Mex RIGWUSGIH. 5 


Regarding Rolf KA%, we have nothing to eda to tha® information 
already in your possession about him. 4 mutber of letters from Rolf SATZ 
were found among BURGESS correspondence. These letters are dated from March 
to duly, 2937, and all seen to relate to sone kind of firancial reporte which 
were being made by KATZ. 


We have the following informtion sbout Dr. Doris RUNIGER: 


Speaks 

Polish, Czech, Spanish and Bngli 

Czech passport Ho, 805/34 issued at Gablons, 
Sudetenland on 27.9. 3h. | 
Issued in London with Czech passport No. 211742 


RONIGER arrived at Dover on 22nd November, 1930, from Calais. 
In August, 1959, Polstead Road, Oxford. In 1940 the 
the U.K. fron 


Sineé arriving in the 
persecution mnia, and had given contra- 


In 1942 he ws living at 70, Portland Road, Oxford. 


In 1943 he stated that he had been previously employed as & 
research worker by the Czech Goverment. 


In November, 19%}, he advertised in the ‘Tames’ for whole or 
part-time employment as "an expert on Russian military, political and 
economic questions". lis address then was 103, Gower Street, London, i.C.1. 


In June, 1945, he was living ot 7, lancaster Grove, London, 4. je De 
In this month we received a vetting enwiry from tho U.S. TeAeA.F, regaraing his 
employment with the Ninth Disarmament Command in Germany. e replied that 
we had no adverse scourity trace of hin. 


/tn dugast, 1946, 


» 
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Extract for File No.:... 


LOS RTVOSH, 


a re He iio ee ae AY 23: See ee Uae 


Original from:..... American Embassy, London 


Extracted on: 


Extract from letter from American’ Embassv, London,re several men 
suspected of being Comintern agents, mentioning: KATZ, 


We have beem advised that one RIESWUSCH , first name believed to be Max, 

went to New York in 1940 or 1941, 9s a political refugee from France and 

was last seen in New York Citv in 1942. He wes susvected of havéng: 

been a-sala ied agent of the Comintern and was reported as having assoc- 
fated with one Rolf KATZ ond one Boris ROVIGER in the faction referred to 
as "Rolf and Boris", a Comintern oneration Prior to 1933, RIRWUSCH 

had lived in Berlin, but after that, went to Paris where he onened a 


4. 


Hungarian restaurant in the St, Germaine quarter, 
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We do have references on Boris RONTG™! to the effect that he was 


rersortedly a nart of the Cemintern fection, "Rolf and Boris” ahd connected 
with the Comintern in its initéal stages . \s of 1944, he was believfc 
to be teaching at Oxford, presumably Oxford University, Oxford ,England 

ahd allegediv a mental care, 
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With refard to Rolf KATZ , our files reveal a renort list ingifro 
Rolf KATZ of Germany as an alleged Comintern funct‘ onary, head of, a /faction 
called "Rolf and Boris" He wes alleced to have been livine in New York 


as a broker or banker and violentlyo onnosed to Communism as of MAY ,1945. 
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Original from : 


Extracted on: 


Rttte ress shian tae aa Mod oda dys-ocgasethalsteneeate<dbek ae sep Kile Serial : Vol:........ Receipt Date: Sue bobwebbecbecaechanebiees 


WTIG ON OL Ss sac cae cceccucesecss eed career eraeesneacs DI REOOS a cdsccccceresccusesass heskax tees 


ontain considerable info ion regarding e Rudolf 
as Rodolfo KATZ and Rolf I CATT most of whichwas developed 


during the Mac LEAN-BURGESS investigation, This person, you will note, 
was horn on May 6,1899, at Prankfurt-o 1-Main, Germany. He joined the 
Communist Party in July 1921, arrived in: B af lwad in September 1936, and 


mas pea coe a to leave in May, 1920, He actually left England on June 
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Hungarian Journalist in Paris 
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Extract for File No 


Original in File No ‘j 2. DAO. 5 ea ce AR ie ees bale alas conten 


Date and Place of “Interview/Meeting...9.e5.249592..ak..the.Courtauld..Institute ENS a eR cack, ATE re ee 


with (also give security context of person being interviewed) Anthony... BLUNT Rc HE ce nih tthoia de aE ies ab teremeletem ets So 


On the matter of being the "respectable friend" of BURGESS, 
BLUNT explained that from the moment that he came down from Cambridge, 
BURGESS was introducing him to his wide circle of friends as 
"Proffesor BLUNT". BURGESS was an inveterate collector of names 
and a great believer in the free use of titles, and although it was 
difffeult for BLUNT to indicate any particular occasion when it would 
have been useful for BURGESS to possess a "respectable friend", he 
thought that opportunities did present themselves when BURGESS was 
with PFEIFFER and to a lesser degree with Rudolf KATZ. Upon reflection 
BLUNT thought it was less necessary in the case of KATZ. 


*Strike out inapplicable. 


8. Form 81C 3m 2,69 
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a 


: \ 7 : 
; = 
ee tA 2. 
Extract from Wots XfoEXKHE/ Interview Report 
feu 


Extract for File No.bP 47 238 
Original in File No. PE.A04., 582 id aE RN 4 ga Oe Serial ....10.3a 
Date and Place of “Interview/! ing...c.Le421952..nlace..nat..stated 


with (also give security context of person being interviewed) ..: Anth ony. BOON fe ay | RA Me pine a on UJ RA A tf A 


oe «e © e e lL added that the repercussions were still 
manifesting themselves, and questioned him about the extent of 

his knowledge of John CAIRNCROSS. . . . He failed to recall the 
luncheon party at which Helmuth KATZ was present and said that 

the only KATZ he remembered was Rolf KATZ. 


*Strike out inapplicable. 


8. Form 81C 3m 2.69 


© Crown Copyright 


The National Archives' reference KV 2/4601 


PA: PF.47,638 KATZ 
Original in PF.72.493 (CAIRNCROSS) Vol. 5 serial 153a 


ener I SR ES AE A STO ST NN A NY ARR EY SE ETRE OR A TITTLE AT SY TIE AO AS TD GER EY ET AE BRED tec 


Ext. from a signed statement by John CAIRNCROSS made on 
2.41952 to W. J. Skardon. 


ee - Ll also had lunch at about March, 1937 with 
BURGESS. “The others present were BLUNT, Tom WYLIE and 
Helmuth KATZ, a dapper young man who had been in Finland 
and spoke both Finnish and Swedish fluently. He was a 
German refugee. The atmosphere of the party was markedly 
and unpleasantly homosexual. Politics were not discussed, 
At some point thereafter, BURGESS was in “aris at the same 
time as I and left a message at my hotel asking me to contact 
him at the Select (a homosexual cafe). I did not go, as I 
had neither the wish nor the time to do so. 


Ext. by K3/KAC 
1a 


© Crown Copyright 


The National Archives' reference KV 2/4601 


Date and Place of “Interview MERA. .... 31.3.1952..at..the..Treasury...(Mr...Jupe!s..0ffice).... 
John CAIRNCROSS 


with (also give security context of person being interviewed) 


Oficor......We od wea OR. An using @ of 
KAC 


SRST CURE Ee x eia's Bhat eles cand ssn eteCemeabs es Section 


He also remembered a luncheon at a restaurant at which he 
felt singularly out of his element when the other people present 
were BURGESS, BLUNT, Tom WYLIE and Helmuth KATZ. The other four 
were clearly a homosexual gathering and the extravagant language 
was a considerable surprise to CAIRNCROSS. 


(signed:) W. J. Skardon 


B.2 oh 


1.4.1952. 


*Strike out inapplicable. 
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Extract from Note for File/kitexoiewx hepa 


PF 47,638 


Extract for File No 


PF.604,529 Vol. 7 


Original in File No 
Date and Place of “Interview/Meeting 


with (also give security context of person being interviewed) 


Sixteen names on the account are unknown in the context 
of the BURGESS case. (List attached). One of these at least 
is obviously garbled. The majority of these entries are for 
not very large single amounts or for several very small ones, 
and would not appear to be significant on their face value. 
From the point of view of getting leads into past contacts of 
BURGESS, we have only too much material in the collected 
correspondence and these few names do not greatly help. 


2% The payments made to Rolf KATZ are exactly half the amounts 
paid in by Mrs. ROTHSCHILD, which tallies with the information 
about these transactions obtained from the correspondence. 


E. McBarnet 


*Strike out inapplicable. 
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PA, PF.47,638 KATZ 


Oris 4 PP.60 29 Supp By 2 seri 


Extract from Minute to B.2. from B.2.b/A.S.Martin,. 
Minute dated 29.11.1951 


LOS ED Ae Se OOOH le mt CYR TOO a LD COD OD HP OD DR OL OSD SOND GERD MY eRe Co 


B.2.b has now been through the latest consignment of 
"BURGESS Correspondence" and preliminary sorting has been 
made. * « 


Meanwhile I have picked out what I think are the high- 
lights which you may wish to leek at now: 


° * ad 2 e e 


(2) Certain correspondence from Lord ROTHSCHILD which confirms 
his transactions with BURGESS and KATZ. I do not know 
whether he has eyer been asked * about this matter but you 
remember it war suggested a long time ago that he should be. 


® ° 2 -_ * * 


(5) Letters from Kalph SIEGMAN. SIEGMAN was obviously a close 
friend of KATZ (presumably homosexual) and seems to have 
been the means of introducing BURGESS to PFEIFFER in 1935. 


Signed: A.S. Martin 


B.2.b. 


29 4Lisols 


* note made by J.C. Robertson: "He should be" 
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Original in PF.604,529, Vol. 7 serial | 


SS ee me ea 


Ext. from Entries in Guy BURGESS? 
No. 601926, J s Passport 


Pasa pore eg 


LIS in PF 604,524/ 


On page 32: R. KATZ, 139 Ba. de la Seine, 
Neuilly-sur-Seine, 


Maillot (?) 55-10 
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LL eed DLN 


" 
D o < f 
Cs » 4 a BOE TS§ Reference 


ief for meeting with BLUNDEN ~ 14.11.51. 


RALEIGH has described the period during which BURGES 
cleimed that he was working for the Comintern end places 
it es 1937/38. BLIIMEN refers to the same years as the 
"Neloak end dagger" period and while eamitting thet he 
helped BURGESS at that time in his intellizence activities, 
eleims thet he imegined that they were on behalf of 
British intelligence. He mentioned the following persons 
who were associated with BURGESS in his work: 


Jeck MACNAMARA. 
Rolf KATZ. 
EBAaovuerd PFEIFFER. 
Tomes HARRIS. 


MACNAMARA and KATZ,both fell into the period 1935/38 
but we have no confirmatory evidence thet they were sig- 
nificant in BURGESS' espionage activities. PFRIFFER and 
HARRIS, on the other hand, relate to 1939 and 1940 when 
RURGESS was working for Se Laas 


BLUNDEM described his own role in BURGESS’ intell- 
gence activities as that of being "the respectable friend". 
He @escribed HARRIS’ role as that of providing 2a fast car 


“ 


anda making sudden road journeys as directed. ~ 


This aescrivtion, both of his own role ane thet of 
HARRIS, fits the 1939/0 period when BURGESS was genuinely 
working for British intellirence. Tt secms inconceivable 
that BLUNDEN can have so muddled his detes as to be able 
to @istinsuish between events which took place two or 
three years before the war and those which took place 
either after the war had started or at least in the jmme- 
Adately preceeding months. One is forced to conclude 
therefore that BLUNDEN drew upon his knowleice of BURGESS ' 
genmiuine British intelligence activities to cover tnose 
earlier activities which RALEIGH declared were for the 
Comintern; end that he was able to do so because there had 
veen collusion between himself end RALEIGH before they made 
their statements 

(1440) W¥27685 /944 ; : z f Re. u 
1,275,000 9/49 JC&S There seems no pvurpvose in listing specific questions 
Ltd Gp736/219 ae a Ek ke : : 
(REGIMITE) top put to BLUNDEN. We want to .know precisely how be came 
Siete to pe recruited by BURGESS, what assignments he carried 
: out and who else was concerned. I think too that he 


/snould SS iehahs 


4. 
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in 1937 or 1938 
* s RO RS 7 ey, AeSte tt NUT 
should be: tackled- about the eonversstion/which: RALEIGH 


Cclaims’to have had with him and. at. which RALRIGH- discussed 
BURGESS! -Comintern: ‘scetivitiess. me ak 


AS (Lack 
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. Form 81 
‘ px*TRACT. 


1.76 38. Rolf KATZ. 


WAI c oi Fawiw oc cea nbncd-epsnMnesascanetvnn eqn stores stotbmes oeacsonssueenevedaga és skm any 


November, 1951. 


Pe re. 
Extract for File Nos %.......<rscciesee perqsesionenrt Fe REITER BO EES ee 
PF. 601,529 supp B Item 426 


Original in File NO. %.....c:..ccesesscgeensnccencastenascnenensecteassensecaeuseencscesesesss Serial tcc. ypeeeeseereeeen + f 


mn ayn ted 


BS3' correspondence at 


Letters from KATZ to BURGESS found with BURC 
The @ourtauld fnstitute Ot AE. 


auFER (Oo RGAE 
ORRICEN BEFORE. USING 
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89. - PARIS. - La Tour Eiffel - The Eiffel Tower 
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‘ ence KV 2/4601 


10, RICHMOND ‘HILL COURT. RICHMOND, SURREY. 


RICHMOND 4535. 


fase bah ome Dhape gam to be 
bee ne la. 0 <0 of ar 


Ali 


© Crown Copyright 


The National Archives' reference KV 2/4601 


| TELEGRAM. 


10 GK. 
<— _ 


POST OFFICE TELEGRAPHS 


_jpon oe RAD 


Time received * From * By - Ship of origin * No. * Words » Date + Time « Service instr’ns 
1833 GLQS ASTURIAS/GLQS 3 20 5 


SLT 
BURGESS 38 CHESTERSQUARE LONDON 


r4ESENT SITUATION FAVOURABLE NEW INVESTMENTS STOP PLEASE CABLE 


NIGHTLETTER DEVELOPMENTS VICTOR MOTHER IMPORTANT CERTAIN DECISIONS 
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ROLF KATZ 
159, BOUL? DE LA SEINE 
MAILLOT 55-10 NEUILLY & SEINE 


Auge aoe” 1936 


My dear Guy, 


' It is a leng time I dind't hear anything from yeu. But I hepe 
yeu are well, happy with yeur werk, earning much money and all that. I shall 
come te Lendem abeut the lst ef September and I think te stay there abeut twe 
mouths. I am maturally leeking eagerly ferward te see you . I sheuld appreeia- | 
te it very much if yeu weuld let me knew if yeu are in London at this time and | 
where I can find yeu. I knew that we beth dislike writing rather much, but pleas¢q 
drep just ene line or twe and let me know, 

De yeu knew by chanee a certain Mr. R. Peter, 5 East Chapel str. 
Curzen Street ? If yeu de, please ceuld yeu yxyy give me some particulars ? 

I am very glad te see yeu seen again 

With leve 
Yeurs 


// / 


L- 
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FIRENZE - 325 - Paco Vecchio - 
Statua della Vittoria (Michelangelo) 
-——ELORENCE - Palazzo Vecc!.io - Statue of Victory 


wwe (Michelangelo) 
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oe 
2 


ROLF KATZ 
.| 438° BOUL? DE LA SEINE 
ae : 
~MAILLOT 55-10 NEUILLY & SEINE 


My dear Guy, 


I egannet tell yeu hew grateful I am for all you have.done for 
me. You see this thing was , in shert, this: 

I had begun te ferget this affair, when the letter arrived, 
I was astenished that my reaction was net love but pityeI did feel 
a sert ef duty te hebp where I suppesed help was urgently needed. 
Only urder this condition was it that I adressed yeoue New, when things 
are settled, I feel a sort of relief. Deubts had become greater and 
greater if this affair was suitable, espetially to be taken permanente 
ly with me to the Argentine. I think it was net. Before I felt always 
seme sert ef ebligatienm to Pe , meow I am freed of these, If you happe 
te see him yeu may tell him this, that I regard myself as perfeetly 
free and that I will wet stand by P, any more, New , I feel that I'm 
cured, but, yeu see, it was essential for this, ts ge threugh these 
last things, beeause etherwise there weouls have been always a sort ef 
ne end. 

I may add that, at last, I think te have feund the rigs 
thing in Vienna, whieh I hepe I'll see in Paris in Easter- time. 
But , emee more, Your being unsuceessful was in reality a success, 
fer whieh enee more I pray yeu te take all my thanks, 

New te uss What are yeu doing in Easter-time ? It would be 
splendid if yeu would eceme to Paris te jein Ralph and me here. I'm 
very eager te talk with yeu abeut everything and I fear, espeeially 
after this last thing I will net eceme to London for a while. 

The ether thing; This is quite all right. Yeu ean always 
deo things like this. If yeu are in want, I like te give evry suppertan 
ee I ean deo. So if yeu are in nede of written letters I like to write 
te you hew glad I was abeut yeur impertant help and how I regret you 
de ether Things new. Or whatseever you li ke me to write, As a matter 
ef faet, all this is truth, beeause I always remember with great plea- 
sure the talks we had together. 

And I am really eager to have anether one with you, 
Se enee more all my thanks and all my love 
yeurs ever 


JL 


Please write sometimes and refleet very earmestly about Haster-time. 
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ROLF KATZ 


39, BOUL? DE LA SEINE 


15th, 1936 


My dear Guys 


| 


I thank yeu very much for your letter. First the answer t® your 
questions: 

1) the boy's name is Pero Knege ( of Dubrovnik) 

2) the adress: 4i, Hertford Street, We le 


New to the situations; The only question iss: war now er war in 
abeut a yeats time. War now would leave t® France - and te Great Britain. - 
a far more greater chance than in side it weuld 
mean death ef the LeowN. { even perhaps leg: e materially), 
rebuilding of military alliances, disturbances 
mements, definite destruction of all possible chances ef am recover) 
Eurepean economy. The chance that an immediate breaking out_of wa ? PmGay 
a bit greater than it was-a few days age @ill not take plate 
But please wind that a whole moabh vassed after Serajewee ~~ 

In any case I think British pelicy the most feelish ene . In half 
year's time - if nothing happens ~- she will have to face the German demands 
fer colonies. What than ? Can she give back some of the ancient ones’ ? No, 
especially as these are to the greater parts mandates ef Deminioense Offer 
Duteh or. Pertugese ? Ne. What thane Ceuld it be that British "statesmanship" 
dreams of dividing Merscee with Germany, jeining her in a sort ef alliance 
against France ? I think , even feelishress has it# limits after all, but 
what de you think ? If netthis, hew can G.Be rely on any of these German pre 
mises? I'm frightfully serry that you den'tt understand German very well, & 
atherwise I would recommend t® you te listen to one of these Hitler speeches 
Every one whe deeswill instantly see hew futil any hepes put on him aree 
‘Se I cannot see anything else than grave disturbances in Europe in the next’ 
times ceminge Hence my reselution ts ge tea Seuth America, even when the 
erisis will pass in this moment. But it is still net se fare. I cannet see 
this French Gevernment accepting what Great Britain is prepared te give. 
Sanctions may be ahead. But sanctiens mean wal in the very near futuree 

I weuld like ts heaw yeur opinion. Perhaps we can be in close 
relations in these times. 

New te the bey: I didn't send the letter of, so I don't knew if 
there was a letter to the soliciter enclosed. I think the English translatioe 
of the Yougsslav letter was meant te be thise I sheuld be wery thankful te 
you if gou would manage semethinge You see, the boy is nearly held under 
arrest, being belied frightfullye You must tell him all things about adeptier 
B. has teld him he would adopt Bim in a year's time se that he will be then 
English ef nationality. But firstly, he will have grave difficulties in 
adepting and , secendby, as far as I knew, this will have no affect on the 
bey's nationality. But this is a very important peint for him - You sheuld 
tell him too about the croek's record. Ana you may tell hi something about 
me and about the international situation. But please mind that it is ene 
ef the mest imvortant things for me that this will be settled. If. you think 
ether salutiens to be better, please writee If not, please try your hardest 
I'm very, very thankfully te you ‘ 
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We _ . 
Hy BEAR ‘Ro J] feee it MY DuTY To wRITE Te You THis LETTER, 
rte BE WY LAST LETTER | UNLESS i 


You SHOYVLD REALIZE THAT 
CET AN ANSWER FRomM You. 
FuRsT -oF ‘ace JI THInk You 
LIFE OF THE MAN WITH Hom You ARE LiviNec. 
THAT HE HAS BEKW MIXED 
iT APPEARS THAT 


OVGHT To MAKE EW QUIEISE AGOYT 


THE PASSED 
| WAvE HEARD FROM VARIOvs SoVvRCES 


VP {IN GEVERAL MOST SOSPICious APPAIRS _- AND 


Ite HAS EVEN SEEN IS PRISON. - |. FEAR THAT HIS IWFLUvE WCE 


OW You 18 EXceeE HINGLY GAD AWD THAT Mis (NTENTIONS IW 
t 


VERY Di FPERENT To THOSE wHece HE 


POE GRR To YOO ARE : 
3 wHagtT § HAVE 
PROFESS ES To HAVE t's 


just ToLH Pou _ ts THE QueStTiow of His 
You WOYLD Wor of TAN Kr 


in AWKWERR WOR IN 


A PROOF wWhICcH. ve Rs Pues 
ApoPTING You; — FER 


Even tPF te WERE YT. ADOPT Pou 


THAT JSS R1 Test av 2EW SHIP 


SF YEARS 


! Bee Mou To INS(ST CW SEEING R LAWYEAR AND Vo— 
MAVIER. - I EsPEcmiuy 


NEITHER 


Ask Him FoR A CoV SuLTR TION IN THIS 
REo You Not To AtLow THE NAW mii Witom You ARE LiMn. 
To PREVENT YO FRom HAYING Tes INTERVIEW 


Hos WORRIED Mou ARE Yo GET Mover 


NATIONALITY CHANCE 5. Jue EvrorEaw StTe RViow ts VERY 


Date guiTE REALIZE 


FAK 
SERiovs (pw Tis Moment AND 1F A WAR WERE 16 hR : 


OVT THERE Woven RE owcY Two Poss Qan1 Ves FoR Wou . - 


“ ANA 
E.imter Ewerawp ow Tak SAME SDE AF Vou oe 
sews gack Youpos tA vt fe 


IY WHiCh CASE ty Wove D BE 
ANH RPERWAPS To EWD KVR 


to Do YOouR MILLTARY SERVICE 


© Crown Copyright 


The National Archives' reference KV 2/4601 


Life ov THE RATTLE FIELD- OR EWetanp any Youcostavn 


ARE EWE Mes IW weet “CASE You would IMMEDIATE LY RE 
4 


NAHE A CMe PRISCWER OF WAR AND WoutD BE STUCK 


INTD R CONCENTRATION CAMP. 


[7 1s THESE VERY SAME ConmsipE RATIo“ws WHict HAVE NADE 
ME Deine Te LEAVE Por Sovrtt ANERICA @ GREAT DEAL 


SOONER THAN JF HAD ORIGINALLY PLANWE.D. -J An 


FROPOSING To SAIL IW A -FORTNIGHT OR (WA NONTEH.- 
NOTWITHSTANDING ALL You HAVE Downe TWoHE, 1 AN sricit® READ WY Vo MAKE 
You og iin OF FER: — 


You CAN DECIDE STRAIGHT AWAY Vo comé TO NE 
/ 


| Ay RER DY % TAKE Pou wWiTH ME Yo YAK ARGENTINE - 
Von coutp EASILY REcomE av ARGEVTINE sit 
| =, ost. 
IN A PaiReY SHORT PERIion — Two YEARS Av er if 
: - F NAKE 
LoT wo Mousey REALIZE TAA Joo wit. RAVE 


iD 
IP -YouR Minto IMMEDIATELY, As APTER ALL ° 


; | 7 MERICA 
lioT INTEND To MAWE You comE ovr We Svre A 


{ a 
NE eo pas ALREQDY THERE ~ 


= vELY 
IP You mecéPr WY oPfFER ii RITE To NE INNE OR 2 


: & GCENTLEMAWV 
Avn at tee Same Vine Fee st 


! E MAY 
Whe GIiWEs You Twis sali iv ORDER THAT HE NY 7 


ONDE AE THE WECESSARY STEPS FoR OBTAINING ven 
FASS FoRT , 
FOU Rs EVER am (OLE err 
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ROLF KATZ 
139, BOUL? DE LA SEINE 
MAILLOT 55-10 NEUILLY S SEINE 


le the march 1936 


My dear Guy, 


I hepe yeu have safely returned to England and to yeur werke-* 
I'm glad you have found a renewed interest in Paris se that yeu will come. 
back rather seon. Useless to tell ge you hew I'm leeking ferward fer thise 

Internatianal situation is leeking rather bade I cannet under-- 
steod this coup de pied England is giving to France. Hew will and can. ene. 
trust.te any agreement with Germany, te any premiss they are giving - after 
this ? The English statesmen alwys pretend te safeguard peace. But, by all - 
geds doesn't ene see that the way they cheese te preceed gives great inspi- 
ration te the warliking wing eof German peliticians ? The next step they ean 
cheese cannot be anything else ware If one deesn't stop them new, the very 
last chance ef precuring peace will be ever. I'm very sad abeut the fubure. 
developmente “ 
Andx this is why I ask yeu to de me a very great fdvoure 1 teld 
you rather all abeut Pere. I am decided new to leave in a forthight oer -- 
in'a meonthts time te Buenos Aires. I feel it my duty te save Pere out ef- the 
hands he is new in « I would like te take him with me. But the real difficul 
ty is to let him knew - Be is shutting him up » preventing him te have any, 
cennectiens with the world. Se what can be dene ? I theught it may be the be 
thing to take ax selliciter calling him te see him, handing him a letter, 
eritten in creatian amie whigsh I am sending te yeu herewitheana&xux Be premi- 
sed him te adept his in a year's time ammx 50 that he weuld than have the - 
English natienality. This is, as you knew, quite wrenge Even when he eeuld 
adopt him, what I'm deubting, Pere woula'nt never get the English natienali- 
tye This the lawyer sheuld explain him. He sheuld tell him te about Be - 
At last ,» he sheuld tell him that he is prepared te get his passepert eut- 
ef the hands ef Be - whe has closed it awayes if Pere is willing te leave 
B. I enclese a letter te to the lawyer from which yeu will see all details. 
News Can you previde a lawyer te de this business ? And if net: Ceuld yeu 
see this busimess carried eut etherwise ? I am most anxious te hear your 
epinioh.e And please mind that a certain amount ef hurry is needede 

Leeking forward fer yeur news 
with all my leve 


© Crown Copyright 


The National Archives' reference KV 2/4601 


( 


kf, thon do AN ae ale 


v 
te ( fh 
f 7 


© Crown Copyright 


The National Archives' reference KV 2/4601 


OG ik ek re 
FL oP Mould if le 


hi GAH cole Ee eee Zr 
ee lf 1 ap 


He leke 


me 


© Crown Copyright 


KV 2/4601 


‘reference 


= 
Ro 
SS 
ror 
2) 
O 
c 
= 
2 
O 
© 


The National Archives' reference KV 2/4601 


Pe Ome 
¢ AGE | 


og a 4 ‘ EXTR ® 


Extract for File No. S cdvipsararscoiae Lee ae 


Ext. from letter from Guy BURGESS (written 
from The British BwYgadcasting Corporation, 
Broadcasting House, London W.1.). Letter 
to Christopher ISHERWOOD, Item 423 in the 
BURGESS CORRESPONDENCE. THIS ITEM FOUND AT 
COURTAULD INSTITUTE OF ART, 


ear ee 


Dear Christopher 


} 

Theres nothing much to say - Rolf K. is in Switzerland getting 
on Hells' nerves and/or having Hell on his - It is -— and will be 
for you, too, if you will - I think the act of a friend to both 
to keep them together - This depends on propaganda on R. rather than 
H. - tho' the situation will presumably change in the Argentine. At 
the moment R. is tiresome and exacting, H, tiresome and smug. But 
both as nice as could be and I think suited. Sincerity and 
affection in a young boy could never stand R's idfficulties so I 
think his well off with and lucky to get tartish intrigue + great 
affection, which is genuine. 
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Signed: Guy BURGESS 
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PF.47,638 KATZ | 


Extract for File No. :.... 


Name Biseee ck eiccscaupensnedse sécaaduue cacsasteabesee tenes sen eee ee ene a enee 


Original in File No. «PF .604 529 6 2950 Je ekOedl 


“teeeecenseecssccscensasesensceeccrseessesveescescsses Ole receesereoersSEFial ceessseeeeseeeeReCeipt Date 


Original from :..BrAhiah.. PARASSY.........Under Rafe: 29 28.29.51. 


: a enc csoncececasnnpesarnssesssecesenssccessessess GLO Sutasvscsvsesinses 
Extracted on yee eri. Ce KAC ey 


eee es thd conskke caer er cass uccbecsecdocaceseOCCLiOn pueceSaseeunnaceuve 


Ext. from letter from British Embassy, 
Washington re Donald MACLEAN and Guy 
BURGESS, 
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PF.47,638 (KATZ) 


Original in PF.42,120 (AVORY) Vol.1 s.19a 


AES re Ne eee NS 4 ate on nee, eens, ~ me er cere 3s ema Sets caer ooh Ane 5 mama 
=s eo end SR eet eae cee ee Pe Be eet — 


Ext. from Stott Memorandum re AVORY and BURGESS 
Dated: 21 August, 195%. Received 29 August, 1 


951 


h, Mr. Geoffrey Avory, who resides at 65 West 5lst Street 
New York City, was interviewed and advised that Guy Burgess. 
resided at his house at 38 Chester Square SW1, London bie 
1937 to 1940. Avory stated he left London in September, 1939 
for the United States and has been in this country ever since 
He further indicated he has not seen or heard from Burgess __ 


Since his arrival in the United States. 


2. Avory advised that Burgess, on one occasion, told him 
that he, Burgess, became a Communist after reading Marx ena 
soon thereafter ceased being a Communist though he maintained 
his interest in Marxism. Wylie, who attended Eton with 
,urgess and frequently visited Burgess at 38 Chester Square 
According to Avory Wylie was associated with the War Office. 
at that time. che palate dates 6 


on Avory recalled that on one oceasion he attended a vartv 
given by a German refugee named KATZ between 1937 and 1939 > 
in London and was accompanied by Burgess. He was unable to 

recall anything further concerning Katz. 
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= __ Reference is made to our memorandum of June 18 
you were provided with the results of an interview wit x. 
subsequent interview has been had ’ he 
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1936-1937 in which he, W. H. Auden, and others were engaged in the 
light of the political thinking of today. He said that period was the 
so-called "united front" period, that very little consideration was 
then given to the Soviets and the idea at that time was to fight 
Fascism and Nazism wherever they were observed. According to Isherwood 
it was not until later when the news of the Moscow purge trials and 
other events came to light that people began to realize that perhaps 
they had been duped in some of their so-called “united front" activities. 


In conclusion Isherwood re-emphasized his lack of knowledge of 
any espionage activities on the part of Burgess or Rudolph Katz. He 
said he has no reason to withhold information of such a nature were he 
to possess it. He added that his present feeling is that he recognizes 
the evil of Soviet Communism and he would do anything in his power to 
combat it but he has no further information which would throw any light 
on this matter. 
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FOR STOTT 


DONALD DUART MacLEAN 
GUY FRANCIS de MONCY BURGESS 


On the basis of the information received to the effect that 
one Rudolph Ketz, also known as Rodolfo Katz, a reported Communist, 
was associated with Guy Burgess during the late 1930' 8, Katz was located 
and interviewed in New York City on July 27, 1951. 


Rodolfo Katz advised that he met Guy Burgess in England about 
1936 through the present Lora Victor Rothschild of the famous English 
banking family. Katz indicated that he, Katz, at the time was assisting 
the Rothschilds on economic problems as the ae Me Lord Rothschild was 
considering whether to enter his family's banking operations or the ; 
scientific research field in which he was personal ly more interested, 
He mentioned that Burgess was a social. acquaintance of the Rothschild 
family. 


Katz went to South America in 1937, returning to England in 
1938. He remained in England until 1940 when he again returned to 
South America. He stated that in 1936 he helped James Rothschild, head 
of the French Rothschild banking interests and a naturalized British 
subject, on economic problems. He mentioned that during the period from 
1936 to 1936 he was in personal contact with Burgess and they exchanged 
letters during the periods he was in South America. He stated he believed 
his last personal contact with Burgess was in England in 1938, although he 
indicated the possibility of an isolated meeting or infrequent letter up to 
1940. 


According to Katz “a has not seen Burgess since 1940 nor does 
he possess any knowledge of Burgess' present whereabouts. He mentioned 
thet his contacts with heveenh were of a purely social nature as far as 
he can recall. He pointed out that Burgess attended a number of cocktail 
parties at his home and he likewise attended a number of similar parties 
at the Burgess home. In his opinion Burgess had a brilliant mind with a 
keen a cal. _ CRELOO on ee and economic matters. Katz stated 

@ group of individuals who were acting 

as consultants ‘to Wi aston Churchill and that “shin gess' field was Russia and 
india. Katz recalled that he saw in the possession of Burgess a book which 
had been autographed by Winston Churchill. 


sind. 2 Cam Pr Cou, 224, 


THIS IS A COPY 
ORIGINAL DOCUMENT RETAINED 
IN DEPARTMENT UNDER SECTION 
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Katz stated he believed Burgess was anti-Russian and 
throughout his contacts he had no reason to suspect that Burgess might be 
@ member of any Russian espionage ring. He further did not recall any- 
thing which would lead him to consider Burgess as being Communistically 
inclined. He did not know any of Burgess' close associates, but stated 
that he knew Isherwood and Auden much better than he knew Burgess and 
that he was cognizant of the fact that these two traveled in a literary 
group with which Burgess was associated. He said he knew Burgess was a 
homosexual and was given to excessive drinking. 


Rodolfo Katz volunteered that he never knew Donald D. MacLean 
and that his first information concerning MacLean was obtained as a 
result of his reading the newspaper accounts of MacLean's disappearance 
with Burgess. 


Katz mentioned that he was expecting to be interviewed con- 
cerning Burgess by reason of the fact that he recently received a 
cablegram directed to him at Buenos Aires, Argentina, and forwarded to 
him in Washington, D. C. This cablegram was from a reporter on the 
English newspaper "Daily Express" who was making inquiries of him con- 
cerning his knowledge of Burgess. 


For your information, Rodolfo Katz is presently associated with 
the Economic Commission for Latin-American oil wht a Regional Body of 


the United Nations Economic and Social Council 
headquarters at Santiago, Chile. 


which Commission has its 
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S. Form 81 


EXTRACT. 


Note by B.2,b on interview with Morgan Goronwy REES by B,2 and b, 2,b on Ane le dleoes 
He (REES) explained that his (BURGESS') apparent defection from the Communist 
ty*was made under direction; that since his defection he had been working 


" (1931/58) ,y agent of the Comintern £9937). 5... ) 
He was asked whether he knew of any other contacts af LURGES. who 


i i * rer 


wore involved in this espionage; he aaid that SUT was Uhe only one DURGS. 
head named but he himself thoucht Rolf “AT2 (eee Part TIT) might have been, 
and that he had imagined Sdoward findrr or (ace reat TAL) uight hove been 
weed ty BURGESS OS Gh UWGOIMOTLOU BOUTOG,,.. o.oo. onan nnn nnn nnsnibeetonsee 


cece DURGESS' Associates, ...ce 


The names of Relf “a?! an® Reésverd PPSTPPNS were erctn vo'untoered 
by ama he was asked why he liriced them together anf anpeared te consider 
then significant, After What appeared to be gome evanion he seid he had 
always thought that MAT! might have been commected with DURGS.3' e@pionage, 
Then 1% was pointed out te him that had mm asoarent value as a souree, 
RESS said that he had thought of him as possibly being a centroliler rather 
than an intcrmans, hen asked thy he thoucht thie, RUS) eaid that NUMGEoS 
he@ onee told him that ©.T was an ax-Uouintera agent whe was new « 
Socialist. Ue efdea that he had met KATZ on one or two cocesions, regarded, 
him as highly intelligent and:thoucht that SURGES genuinely admired him. |. 


eo ee/OVER 
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eoee Lnterrogators' Comments ..e.cece 


REES was far from convincing when describing his own 
involvement in BURGESS ' alleged espionage activities in 1937 = 1939, 
eselhe more probable explanation would be that REES has told enough 
to serve aS an inSurance against the possibility that we Would discover 
the facts for ourselves,...,. 
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Subject 
Mr. Skardon 
Ofticer...... CE Cae ae using @ of 


Extracted Beacssoh oa canoes pean WIS ay aT ee Section 


3 Little emerged that was new. His story can be summarised 
as follows: 


1936-1939 BURGESS's cirele of friends during this period 
centred on Stephen SPENDER, John LEHMAN, 
Christopher ISHERWOOD, W. H. AUDEN, Tom WYLIE, 
Brian HOWARD, Goronwy REES and Anthony BLUNT. 


HEWITT mentioned Rolf KATZ as being a contact 
rather than a close friend of BURGESS during 
1936/1937; he thought that BURGESS and KATZ 
were involved in some business dealings 
together. 


Signed: A. S. Martin 


*Strike out inapplicable. 
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Secret Cross Reference 


Lor. Tule Number. +... PP eli POSS... < hc, coeecviok e 


RoLf.. KARZ, 


In 
“(a) FILE number :..PP. 604,582 


at serial :........ 2) 


0 Cross reference made by:....4.H,..Craoks,... 


Section Ee SE ae - pee eveevenes Ye. 


.S ’ a , 
Date :...490.70 5464 
a 
ae a ») f & 
Use (a) or (b) as appropriate. . 
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Extract from NMokeOfer Bite) Interview Report 


Extract for File No....... Feat], A38 
Original in File No....PF.604,582 
Date and Place of “Interview/MCRAKK..... LAw Tob Ook. WLAOG- Reb hated } ieee cs: scents cbse aes cey de ateane 


with (also give security context of person being interviewed) Anthony: -BLUNE 


SUeObs. Js ibescans ie Repesrt 8: 
B, 


OPGGeR,. hie ales Mr. : Martin Be Cy A, using @ of Section..... web. 


Extracted by 


a. BLUNT was asked to name BURGESS's friends during*this period. 
After considerable hesitation he suggested REES, Rosamund LEHMANN, 
ISHERWOOD and Rolf KATZ. Tater in the interview he remembered 
David FOOTMAN. BLUNT appeared to be uncomfortable when faced with 
this question. 


5 BLUNT then came to what he described as "the cloak and dagger" 
period which he placed as 1937/1938 and by which he meant the 

period when he was assisting BURGESS in his intelligence activities. 
BLUNT affirms that BURGESS either told hin or implied, that he was 
working for British Intelligence. He insists that, until REES made 
his statement after BURGESS's disappearance, he had never heard any 
Suggestion that BURGESS was doing this work for the Comintern, 

BLUNT described his own function as "being respectable friend". He 
neither asked nor was told what was the purpose of the job. He said 
that, arising from this work, BURGESS was in touch with both left 
and right wingers. He instanced Jack MACNAMARA as one of the latter 
and Rolf KATZ as one of the former. He described KATZ as repulsive 
but intelligent. He also mentioned Eduard PFEIFFER whom he 
described as "horrible" and "a corrupt French politician", 


*i.e. 1935 = 1937 


*Strike out inapplicable. 
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Original in: P?,604.,529 volume 2 serial 744b, 
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Extract from note by B2 dated 1 KH 0» 1 re. information rela 
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*s 9th July 1951, 
PF.4.7638/B, 2, b/ASM 


Rudolf or Rolf KATZ 


We have just received the following report of KATZ's 
movements, He is said to have arrived in Argentina some time 
in 1939 and to have published there a financial survey, A few 
months ago the Argentina authorities took exception to the 
views expressed in the survey and KATZ was obliged to leave 
Argentina, 


* He then went to Montévideo where he secured a post 
with the United Nations organisation which took him to Chile 
(presumably in connection with the recent meeting held there 
by the Economic and Social Council), 


The report states that KATZ is now in Washington and 
that he expects to be sent to Mexico shortly on behalf of the 
United Nations, 


Since the interrogation of KATZ is wider consideration 
by the F,B.I, I would be — if you could pass this 
information to them, o£ ¢» 


Yours sincerely, 


phn 
A, &, Martin, 


JA, Gimperman Esq, 
American Embassy, 
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S. Form 81 
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Opes eras tet: BIO - ING, 5... <siccaciey dease nec dosagraeies (incVvaots eee nhpeiecdlode duchies Serial : 


5 AGRD saad inde Ga ae Vere 
Original from: 


Extracted on: 


ae AST: 


Partner eae ms ete b ed Low Seeebeale. 
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bot uote 


KATZ, Rolf, Pi". 
Significant early associate of BURGESS, 


and C.I, re have been informed. 3B.2.b. to confirm that 
information has now been passed to in writing. 


C.I.A. will be interrogating KATZ in the Argentine. 
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THE ORIGINAL DOCUMENT 
RETAINED IN DEPARTMENT 
UNDER SECTION 3(4) OF 
THE PUBLIC RECORDS 

ACT 1 
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TELEGRAM FOR DESPATCH \\W 


Security Classification .....20P..SBGRET......%....--. 


Office File Nol, 305/Gov%/L2 
Copy PF.1.7638/LINK “ 
Date..27,6,.51 


your letter 


Reference 3 
our telegram 


Agree F,b.I, should request C.I.A. to question 


KATZ in Argentine, 


§. Form 98. 
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EXTRACT 


BF toccescins UNGER BEE co. caseteeoessanaceadanvstenseevar¥essucersaars Dated: 16.6.51. 


Ext. from Letter from British Embassy, Washington 
re "UNKNOWN SUBJECT", 


pete ESS Ts Se ee eee, VE TE a A ST OS AS LS TE A ORES MER IS, NT REET EE TD RS ce CARS ast 


We have received a report which apparently originates from 
London newspaper circles. .. . In the report received, attention 
was also directed to the book written by ISHERWOOD entitled 
"Condors and Crows", page 170, which was reported to describe 
a meeting attended by Ralph KATZ of South America. It is to be 
noted that Ralph KATZ is probably identical with Rudolf KATZ, 
who has previously been mentioned by you. The report indicated 
that KATZ is still a Communist. It was indicated to us that London 
newspaper circles were anxious to have ISHERWOOD interviewed. We 
are making arrangements for an immediate interview of ISHERWOOD and 
you will be furnished the results. 
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§. Form 81 


EXTRACT. 


Extract for File No. 


F035 in File No. ......2 ee 8.. 008529 .. 7. BURGESS... ce. Serial :...4950...(h) 


yy Original from :....... RLOLT. REP CRT 


ofedhe 


Reference is made to our memorandum to you dated Jume lo, 1951 
in which we stated that we intended to interview Christopher Isherwood and 
Valentin “eorge Lawford. Christopher Isherwood was interviewed on Jue 15, 
1951, at the Huntington Hartford Foundation in Santa Monica, California. 
He advised that he met Burgess in the late 1930's when Burgess was employed 
by the British Broadcasting Company in London. .He saw Burgess frequently 
in 1938 at the Cafe Royale and at parties. Isherwood came to the United States 
in 1939 and did not see Burgess again wmtil his return to London in 194/. He 
characterized Burgess as a very heavy drinker, an emotional person and very 
likely a homosexual. He said that he had no knowledge of espionage 
activities or Gomaumist Party sympathies on the part of Burgess, recalling 
only that Burgess was quite warmly in favor of Republican Spain in the 
period 1936 to 1938 Isherwood comsented that he believed that this was in 
conformity with the accepted British opinion at that time. He said that he 
had never corresponded with Burgess and did not consider him to be a particularly 
close friend. He described Burgess as a “pusher” and an intensely ambitious 
person and one who took great satisfaction in being close to the great and neare- 
great in the British foreign services 


Isherwood furnished the names of the following persons whom he 
believes mew Burgess; E.M, Forster, a novelist, who is now possibly in 
Londen; Ralph Katz, now known as Rudolfo Katz, who published a financial guige and 
report in Buenos Aires. Isherwood described Katz as a German-Jewish re 
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who left Germany in 1935, and after a stay in Paris, went to Londen. Katz 

deft Londen 19358 for Buenos Airese Isherwood recalled that Burgess collaborated 
with Katz“in the publication of a financial paper in London. Another 
acquaintance of Burgess’ was Jack Hewitt, of London, who was described as 
advertising man and the closest associate of Burgess known to Isherwood. Ow 
also named W.H, Auden, who is now in Venice, Italy, to produce an Operae 

He also mentioned that Stephen Spender mew Burgess well. Lord . % 
dnverchapel, the former British Ambassador to the United States was also 
friendly with burgess. He also mentioned Joseph Ackerley, who,as the 

literary editor of the BC, mew Burgess as a fellow emloyee and as a part 

of the literary crowd at the Cafe Royale. 


It is suggested’ that you may desire to have the persons 
mentioned interviewed for additional data concerning Burgess. We would 
like to know whether you want to make arrangements through your 
contacts in South America to have Katz interviewed, or whether you 
would like us to make the appropriate arrangements. 
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WITH THE COMPLIMENTS 
OF 
Mr. G. N. JACKSON 


Foreign VUffice, S.W.1. 
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SECRET & PERSONAL BRITISH EMBASSY 
WASHINGTON 


Director-General 


The F.B.I. have produeed the following 
information on Edouard PFEIFFER and Rolf KATZ. 


PFEIFFER was born in Paris on May 4, 1890. 
He entered the United States after the outbreak of 
the second World War, became a naturalised U.S. 
citizen and remained here until 1950. He then 
left for Europe , Saying that he would not return. 
; 


The F.B.I. have no knowledge of his present where- 


abouts. 


Rolf KATZ is at pres ent living in the 
Argentine. The F.E 1ave offered to have him 
interviewed through the C.I.A. office there. Before 
doing so they enquire whether we have any objection 
to such an interview, or whether we would prefer to 
conduct it through British channels. 

I wovld be grateful if you would 
what answer you wish me to give. 


advise 


oO. Oe Ae 


JU ne 15, 19 5] A.os Martin. 


© Crown Copyright 


The National Archives' reference KV 2/4601 


KATZ, PFEIFFER 


Investigation yesterday turned 
attention on three names—Katz. 
Pfeiffer, and Strauss 

ROLF KATZ, a chunky man in 
nis fifties, is reported to be 
important Cominform agent. 

f He was recently in London from 
the Argentine and is said to have 
been seen often with Burgess. Now 
he has left England. 

EDOUARD PFEIFFER, one-time 
private secretary to Daladier. later 
turned Communist. 


He, too, is said to have been in 
touch with Burgess recently and 
a check on his movements is 
being made in Paris. 


KARL STRAUSS, who is await-! 
ing a decision of Britain’s Depriva- 
tion of Citizenship Committee, was 
accused by Sir Hartley Shawcross 

lof being a Czech spy under train- 
‘ling. 

He was expelled from France ten 
days ago, it was revealed yesterday, 
and was then questioned in 
England ie 

Yesterday ne angrily denied any 
connection with the missing 
\diplomats « and again denied any 
| 


‘connection with Communism. 
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8. Form §1 


EXTRACT. 
Extract for File No.: Pef 47638 


Original in File No. 


7 Original from: 


Extracted on: 2 Oc Te 5le 


Be2.ae/¥eJ- Skardon 


on il. 6. ble 


8. did meet Rudolf KATZ, who was going to the Argentine, 


and he showed us a passage in ISHERWOOD's "The Condor and the Cows" relating 
to KATZ. He met KATZ through Stephen SPENDER. 


eeee 


HISIS A 
ORIGINAL | DOCUN ENT RET TAINED 
IN DEPARTMENT UNDER SECTION N 
3(4) OF THE PUBLIC ECOR 
act 1958 pe wy e 8 
Ku tdy <O7 | 
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§. Form 81 


@ 


Original from : 


: oa 
Extracted on?:..... : Tee Te Eee 


Extract from Note of Interview with Jack HEWIT on 11.6.51. 


®¢e 


I asked HEWIT to assume for a moment that BURGESS was in fact 
the agent of some foreign power, and in the light of that assumption 
to suggest to me any individuals whose association with BURGESS 
might have been a sinister one, In this connection HEWIT could only 
think of two people, namely Rolf KATZ and a man named "Jock", I 
asked him to develop this theme, and he told me that KATZ was a con- 
tact of BURGESS whom HEWIT had met at a party given by Tom WYLIE, 
the resident clerk at War Office, in the War Office before the war. 
(Tom WYLIE was killed during the war). HEWIT disliked KATZ and 
thought he was sinister on his own account, 
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THE ORIGINAL DOCUMENT 
RETAINED IN DEPARTMENT 
UNDER SECTION 3(4) OF 
THE PUBLIC RECORDS 

ACT 1 
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SECRET & PERSONAL 13th June 1951, 
PP .1.76 33/Link/B, 2, b/s 


Herbert HOMMANN 


The name of Dr, llerbert HOFMANN appears throuchout our 
records of Rolf KATZ, KATZ stated that, HOFMANN was his 
employer and that he, KATZ, was locking after HON aA MAID’ g 
financial interests in the U.K. HOFMANN's interests seen 
to have been concerned with the buying and selling o° sair- 
craft. His address in LUeNoS Aires is 19357 - 1940 was the 
same as that given for Kelf MATZ, Calle Florida, 1065, 
Buenos Aires, 

In January i945 we were informed by the Admiralty thet 
the Naval Attache in Duenos Aires hed revorted to them as follows: 


“I have been informed by a reliable source that Or. flerbert 
HOPMANN and three. other Argentines leave here by air for 
Rnglena about February 5th. ‘Their ostensible mission will 
be purchase of spare parts for aircraft but the main item 
em their shopping list is an aircraft carrier preferably 
recently completed or building, 

Argentine Naval Mission in London is for the present not 

(repeat not) informed of these back-stair naval negotiations 

as HOFMANN and his backers frankly intend to line their own 

pockets as well as benefit Argentina and her navy. TOFMANN 
may uot therefore wish to deal through normal channcis, 


vtee/He has 
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He has been granted purchasing power cf some 7 million 
pounds sterling which som may later be increased, 

Admiral. Teisaire ex Minister of Marine and now President 
of Peronista Party is largely responsible for plan in 
which sone members of the Goverrmment including the 
Minister of Marine must be involved, I suspect} that 
Director General of the Navy and Director of Materiel are 


at least aware of it," 


We have obtained the following oarticulers about Dr, Herbert 
FHOPMANN from the Home Office Traffic Index: 


Borns 2ist Mareh, 1907. 
Nationality at birth; Arrentinian. 
Ccoemation; Medical dostor. 
Arrived in U.x.: 32,120,438. at Gondon AMroort. 
or puends 


- TF ik oe * oe A. 
Teft U.RK.: 9.11.46 fran London Alrpert, 


e-* ’ ". oe 


U.K. adédweaso:s The Dorchester Hotel. 


| ae. 


ft 


Yours sincereT?, 


| 
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TOP SECRET & PERSONAL 13th Jume, 1951, 
17638/TAnk/B, 2, 0/EME 


CE ant ad 


T attach «a note of the information in ow records about 


Rolf d cATZ. 


That part of the informetion which is prior to 1936, when 
"ar? . “. 


fs ‘in . ; hd eof, 6 oat = : . z . a io we 
TZ first came to the v. S received from you umer your 


: ; > 
referenac P 20,6633 ye 


3 47 Zt ant 9 
mieiesAg Ft : 


= im z=% 
Mi Liegahe Je 


We learned of XATZ's eemmection with Guy DURGISS from a 
atatement which has been mafie about SURGESS, The person who 
made this atatement said that he believed thet Rolf RATE Was a 
source of BURGESS beeause of his frequent contacts. @ describes 


raertr 


1TZ as follows: 


"Rolf KATZ, an eoonemist and financial ailviser, to whan 
@on*t iknow, I think I am right in remembering that DURGEOS 
ones said or hinted thet iad been in Moscow and had been 
some form of cocnonic assistant to some crgenization of the 
Souintern, “ 


- 


A number of letters from Rolf KATZ have been found amongst 
BURGESS' correspondence, These letters are dated from March <- 
July 1937, and all appear to relate to some kind of financial 
reports which wre | seine made by KATZ. ‘The letters all have the 
following address heading: 


P 
ooo /Cver 


a 
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ROLF KATZ, 
CU 2939 


(Palermo Chico) 
V. Ze 71 cad 5169, 


Yours sinoerely, 
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Rudolf KATZ, also called Rodolfo and Rolf, 


Born on 6,5,1899 at Frankfurt/Main. German, Father Wolf KATZ, 


Merber of Comounist Party since 21.7.21, Editor of econonic- 
political newspapers, German correspondent of “Argentinisches 
Tageblatt" which was banned in Germany in 1933 because of its 
political views, 


Fled from Germany on 22.35.53. Went to Paris, Came to U.K, 
in September 1936, Acting as financial adviser to the Fornalit 
Company of Buenns Aires, ommed by Dr, Herbert NOFMANN, 


Left U.K, early in 1937 (exact date not knom). Became a 
naturalised Argentinian in August 1937 and obtained an Argentinian 
passport in Buenos Aires (issued in Buenos Aires on 20,8,1937). 


Returned to U.K, in Septenber 1937, still acting for Dr, ACPFMANN, 
i , 2 


Came under suspicion in June 1939 as a result of a report received 
from police that he ws associating with a Neval rating, It was 
thought that he might be engaged on espionage for the Germans, 

In fact the association was homesexval (KATZ made an admission 

to this effect when he was lcaving the cowrtry in 191.0). 


In view of the police report and another unconfirmed report received 
in Septenber 1939 that “AT” was ssid to be in touch with the 
Gestane" investigations were made without result, 


As result of our unresolved suspicions of him KATZ me instructed 
to leave the U.K, in May 1940 end aétually left om 15.6,1%,0, The 
address to which he was proceeding was, Gelle Florida, 1065, 
Buenos Aires, 

Deseription of KATZ in June 191.0; 


Heicht 5° 8", light brow eyes, fat, Jewish type. 


© Crown Copyright 


The National Archives' reference KV 2/4601 


PA. PF.47,638 KATZ 
Original in PF.604,584 Vol. 1 serial 13b. dated 12.6.51. 


Ext. from Statement made by H.A.R. PHILBY re Guy BURGESS 


© e e « e » More orthodox trips abroad included visits 
(I do not know how many) to Rothschild's place in the south 
of France; Guy often discussed Monte Carlo and the tables. 


In this connection the name of Rolf KATZ still rings a 
faint bell. I seem to remember that at one time Guy was 
interested in some obscure financial transaction on behalf of 
a branch of the Rothschild family; it may be that KATZ was 
somehow used in this affair. 
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Herbert HOFMANN. 0 ¥ | 


A look-up in the Home Office Traffic Index produced the 


following information on Herbert HOFMANN: - 


~-® 


Born; 2lst March, 1907. 
Nationality at birth: Argentinian, 

Occupation; Medical doctor, 

Arrived in U.K: 31.10.48 at London Airport, 


Left U.K. : 9.11.48 from London Airport, 
for Buenos Aires. 


U.K. Adress; The Dorchester Hotel, London. 


There is no Home Office file for this man, 
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PA. PF.47,638 KATZ 


Original in PF.604,529 Vol. 2 serial 134g 
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MACLEAN/BURGESS CASE 


nome ens 


Outline of Arrangements Agreed 


Allocation of Work 

The U.K. investigations are being conducted by 
B.2.a. (Mr. Reed). Burbidge is assisting him by 
reading the telephone check material. 


B.2.b. are responsible for: 


t2} The examination of BURGESS's documents 

db The collection of any past information about 
Russian espionage which may be relevant to 

the present enquiries, including in particular 
the cases of: 


Edouard PFEIFFER 
Rolf KATZ. 


Signed: J. C. Robertson. 


B.2. 


11.661051:, 
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Lip 305/Govt/t,2/B, 2, b/EMB 


7 


~ —) % : in 
& Cs py ko PF | WSs LiINnW 


G.T.D. Patterson Esq,., 
British Enbassy, 
Washington, 


T enclose a note from our records on Rudolf KATZ 


for Mx. Martin. 


Director General 


Lith June 1951. 


/NIM 
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Rudolf KATZ, also called Rodolfo and Rolf. 
Born on 6.5.1899 at Frankfurt/Main. Geran. Father Wolf KATZ. 


Member of Coumunist Party since 21.72.21. Editor of ecomomic-pobitieal 
newspapers. Geruan correspondent of "Argentinisches Tageblatt” which 
was banned in Germany in 1933 tecause of its political views. 


Fled from Germany on a a Went to Paris. Came to UeKe in September 
1936. Acting as financial adviser to the Fornalit Company of Buenos 
Aires, owned by Dr. Herbert HOFFMANN. 


‘Left U.K. early in 1937 (exact date not known.). Became a naturalised 
Argentinian in August 1937 and obtained an Argentinian passport in Buenos 


Aires (issued in Buenos Aires on 20,5.1937). 


Returned to U,K.in September 1937, still acting for Dr. HOFFMANN. 


Came under suspicion in June 1939 as a result of report received from 
police that he was associating with«Naval ratingg¢. It was thought that 


he might be engaged on espionage for the Germans. In fact the 
associationg Were homosexual (KATZ made an admission to this effect when 
he was leaving the country in 1940), 


In view of the police report and another unconfirmed report received in 
September 1939 that "KATZ was said to be in touch with the Gestapo", 
investigations were made without result. 

As result of our unresolved suspicions of him KATZ was instructed to 
leave the U.K. in May 1940 and actually left on 15.6. 1940, The address 
to which he was proceeding was, Calle Florida, 1065, Buenos Aires, 


Description of KATZ in June 1940: 


Height 5'S", Black hair, light brown eyes, fat, Jewish type. 
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Request for Information regarding Aliens from Home Office Records f oO 
o% 


Our Reference Section...& 2 R/ENR EEO; er eS bbd 4 


(if known) 
Surname............ kK ry Christian Names............ Redotte 


Address(es) 


N.B. Use a separate form for each name. 
To. R.1. for Representative at H.O. 
7 Please supply (tick information required) : 


, 
sf | Home OFFICE FILE. "a 


PERSONAL PARTICULARS 


Information lacking in 1—6 above, or if different 


LOCATION AND REGISTRATION PARTICULARS 


Latest Registered Address ..............ccccccsescccccecsecseccesceetaeeeteneeonceneseterersrsteneecerenenes 


Registration District 
A PW. Oe INIA ORY scan favcass cavitneenas 


MOVEMENTS 


Date and particulars of latest arrival in U.K. 
Arrived at 
Landing Conditions. ........0..cccccscaccsceereenanncecssecgecseceersseencereseueeusaesttessestecenseneconces 


Porwarding Addreas..........ccecccocessneveercasccscccesersiescneccnevecssrenessusannsesstnessas grocoesaehes 


Date and particulars of latest departure from U.K. 


Departed from 
Hise PUIG BGG oocics vsavirevewca tke cearanvderuath ad Cp oot cniwacalcde teed deaidacuaewavhee cs baEkoadsecnewiteteanmenens 
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ORIGINAL DOCUMENT RETAINED 


et 
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iginal from:......... BURGESS. "..cOrre spondence. Under Ref. :.........-s-ssseesensneeeeresestenenes Dated 


mi i GU ces waexenieeneees Ble Sia te 


Copies of letters and reports from KATZ to BURGESS found at BURGESS’ flat 
10 New Bond Street on 7.6.51, 


WAKNING: 
REFER TO APPROPRIATE 
OFFICER BEFORE USING 
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Buenos Aires, March 17the, 1937 
Ombhi 2939 
( Palermo &kx Chico ) 


I am sending you the first report, or better said, the beginning 
of the first report, because this report will be a giant one, I hope, not only 
you but too the R.# will have indulgence with me, This report is naturally not 
yet a specimen, not as the reports usually will be, what I beg you to explain 
with certain length to the R's. The beginning is very, very difficult, as I am 
used to write only to people I know, that means too who know mee And, the beginning; 
is always very difficult for me. Once started, things will run smooth. But the 
start is always rather x borBag. I hope they are not too mich disappointed and 
plaese send me your opinion eithout restriction - and theirs, But i$ is necessary 
that you will arite your opinion at once, so that I can avoid mistakes in latter 
reportse About investments, I couldn't write, as I am thinking I am supposed not 

+o do. You mst fix this at once with Mrse ReShall I write besides all these 
theorteical or demi-theoretical stuff; & at the same time practical hints? or Not 1 
About her list of investments: If she is reluctant to show them, it my be quite 
sufficient, if she gives me kkx only the names of shar s and bonds in which she hai 
made her investmments . This will be sufficient for the beginning. 

I am very curious how your life is. And what you will answer to ny 
last letter. I think there are some very interesting posshbilities for all of us. 

I have rented a house here, ¥Yery charming, very quiet, what is ratherm rare in 
BeA. I tzink I like B.A. but naturally the people are awful, I mean the society 
more than else. This afternoon , I am just going to buy a nice car, a Stutz 

8 Cylindres 1933. 

Hell enjoys B.A. very mxkunxkk much, and so does the dog. Hel sends | 
his love to you » He is a bit overcome by the feeling that he has no more to cook 
but is served in a rather posh way. 

I would like you to be here. And you should try to come at Teast in 
about a year's time, I think one can Europe give still one year, with some doubts 
anyhow, But the end of this gigamtic armament race is , alasi , to be seen. 

If I were you , I would discuss already now - I will do it in later reports - thes: 
questions with V.and his mother . I cannot see the reason why they shouldn*t come 
to America, North or South, and live there max some time. .... 
Awaiting your news , I am, Gir, r 
iff 


with love 
A 
20e3e37¢ : Le Perhaps they will think this report too theoreticalTymand not nece~ 
esarye But » as They asked me to put theoretical questions in front, and as they 
don't know my point-of-view I thought it well to begin xkkmas I did. My general 
approach to things are from the more abstract to the more concrete ones. Future 
reports, this one once settled , will be more concrete, this I can promise = and you 
should. Then, I don't think I will even have finished the first part of this long 
one when post office's closing time approach. I will send it neverthelessbut you 
must explain to them, that I only can write this long one in instalments. Judging 
itgthey have to weit till concluded. But, and this isk important, if they @ec 
want certain points to be explained more fully y they should write at once, ag 
I may have used expressions or complexes of thought familiar to me but not to theme 
ae 1 read that their will be inaugurated a British service to BeA, 
Therefore the project I wrote to you about is grwwing more important as this my 
be a gamkknuxnmes of the British service and one special only for this one 
prolongation 
to Paraguaye Please write with return air mil if this project my of inter:st to 
you or some of your friends or not, as if not, I have to write to other peoples 
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Buenos Aires, Merch l6the, 1937 
Ombfii 2939 ( Palermo Chico ) 


Report Nel 


ie About Methods of Investment Policy, 

Before submitting our point-of-view regarding present economic and politica] 
conditions and the invetsment policy resulting, the method applied mk has to be 
considered.e Generally spoken, the bulk of investments to-day are made following 
the school, considering only the particular facts and forgetting the gegeral ones, 
This smkmx point of view, the merchant's or the general banker's one 9 is apt to 
look at an investment only per seHe considers = and he even doesn't it always ~ 
the conditions of a particular house = or country to whom he lends money = at 
the present days of xmwethe intended investment. He speaks haughtily about 
"Theorticieans " who cannot see the practical business methods of buying an d 
selling, he generalises the actual situation, is gloo-y as ghoom can be gloomy in 
a slump, is overconfidential and high= spirited in a boom, Prices could'nt be too 
low now they cannot be too high. Prices are dropping one or two pints: he sees 
the depression coming, he wants to sell everything he has, prices are rising one 
or two points: there is not money enough to buy. High rates of interests tempt him 
to ridiculous ventures, good results he has in booming periods make him overconfi= 
lential and loose everything when the crisis comes, It is not necessary to point ot 
that this school of investors has got its condanming judgment in the last crisis, 
The crash in Germany and Austria, the money lost there, the revelations how ridi- 
cously most of the banks have acted, investments in Kreuger affairs, the crash of tk 
New York Exchange in 1929/32, the period of devaluation, to be foreseen an not 
recognised, has shown the fallacy of this point-of-view. Nevertheless, even to=day 
the by fare largest part of all investments made, are done 4 we think, in following 
this Way e 

On the other side, following experiences made in 1921, there exist another 
school of methods, promoted by the economists chiefly of the Harvad University. 

In oversimplifying certain theortical views of the theoretical mthemetical economic 
school, it was endeavoured to determine the trend of business mathemtecally. ima 
Brought in an elaborate system of correlations , certain economic » eeg. statistial 
facts as banking statistics, price movements , buetmesecetattec statisticsmixpmxmx 
of production wese teken as indices of the whole trend of economic life. It was 
stipulated that a certain change in the correlation of themmmetbend of these impor= 
tant parts of economic life cumxmmpamix are corresponding to certain fixed develops 
ment of the whole trend of business. Now it was tried by pure mathematics to deter= 
mine the trend . But soon, the practical deductions showed themselves to be in 
complete contradiction to the actual development, there was improvement, when 
recession, and recession when improvement was predécted. The method showed itself tc 
be a complete failure, We think it necessarily has to show this, We cannot discuss 
here at length why it had to. Ye only wish to give one general remarkg: It seems to 
us impossible to apply mthematics to such complexes as the ecomomic life ise 
The number of influencing factors is by far too large to be condensed in praictical 
mthematical formlas, mspecially as the reactions of human beings are illogical 
and cannot be formilated = at least at the present state of science - in mthemeticy 
formulas. We my add that till now all attempts made to predict economic trend s 
purely mthamtically have failed too out of another reasons They only considered 
superficially trends and facts but they didn't attempt to go to the roots of the 
decisive factors in economic life .( We my point out that we are speaking here only 
about the mtkemtical ettemmts 6f predicting the trend of the actual economic 
development but not of the theoretical mathematical school. We are not an adept of 
this school , but we consider that certain results heve been produced by its reaerd, 
s question here, but it is too quite unnecessary to do it, ag 
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page 2 to report l» March L6the, 1937 
no attempt of amx practical apllicance of these theories on practical economic life 
in predicting trends has been mde.) | 

RexxcvesankiichaxierOne real error has to be avoided: to teke symptoms . 
for the real development. In static proeesses of gegeramlly revolving kind there | 
my be a rather narrow coordination between symptoms and realikyxxx moving factors, 

4 in a dynamic system , as modern capitdism definitely is, the correlation 
between symptoms and real moving factors can and is changing in such degrees that 
certain symptoms lose all their significence while other ones grew to a first- 
rate importance. To take only one simple oxamplee: Weikaxexpkkx The statistic of 
business feilures was e first -rete symptom while capitelism constisted still of 
a mititude of small independent morchants and manufecturerse In modern times, 
with big concerns and combines dominating - end whose failures generally are and 
neve to be evoided by private or state interference = the statistic of busbness fa: 
lures cannot any more give & good picture of business development. And even other 
symptoms xxmX who still are of great importance are able to give & wrong picture, 
when end if they are not pvt in connection with the real factors and if one forgets 
+hat their charecter is only of limited significance and takes them absolute.e 
One examele only: The German index of production shows a constant increases while 
the situation is es 2 metter of fact deteriorating. 

That has to be done is a combination of the d veloping underlying 
real factors, which can only be detected in applience of « theoretical point-ofviel 
with consideration of the guanktapparent results of thse underlying factors 4s 
far ag and because these are interdependent and influencing one the other. 
Concerning the unde lying factors: The cyclistic movement of development is to be 
considered as well es the truth that e cycle may be a long or a small one, the 
question of the development of capitelism as a whole has to be taken in mind, 
the question of the continual trend to develop in disproportionel fashion, dispro= 
portion as well in the reletion of production and merkets as in the different 
parts of production inter se as in the “cycle " of lebour and its relation to 
capital. The development of profits have to be taken in mind, relationship not onl} 
of retes of imtorest and profits but the fundamental movement of the rate of pro= 
fit as woll as in regatd to the whole capital as to different partse 

But, naturally, ® consideration only of the xummxekiexk trend to 
be aknowledged by theoretical moments would give as wrong results as consideration 
discussed ebove. The theoretical aspect only answors the question iepoduckouurkx 
sukxWhy but not the question When and How. Out of the fundamental development 
come new factors of influence, which, while arising out of the fundamentals and 
not fundamentelly changing those, have never th e less e great influence on the 
behaviour of these fundamental influences, in © sense of quickening or slackenings 
of modification/the appearence, oSxpmmkpeningxmexqUiKBAINgx , that means of 
form modifications which react on the form of the actual development. These 
intermediate influences have sometimes a very strong influence, The importence 
of politics cannot be overseen. The political influence arising Cege out of the 
ermement, out of the monetary xutinanasx policy, grade agreements, colonial policy 
has only to be reme bered to see its enormous significance, And - last but not ima 
least - the psychological aspect has to be borne in mind. Psychological influences 
as fear, hopes, even adherence to false economic theories 2e8e0e8s80~- hes to be 
remembered. The speculative element @xx eeg. has &n enormous influence in the deve 
lopment of certain goods . The direction of fashion my influence whole branches 
of industry. 

Conclusion : In discussing the methodical question we didn't intend 
to give a theoretical and/or practical study on the methods applied. We only 
intended to remember certain simple facts which should be teken in mind in con- 
sidering the difficulties fuxpemmkex for a scientific method of investment policy, 
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page 3 to report 1 , March l6the, 1937 — qi $ 
On the other hand, as most of the investmmts are made to=day by unsientific —— 
mastcc the development of a scientific methods mist lead to good results in ty - 
cing profits above everage and xcutting losses below average. The chief points 
of this method consist in a combination and jugdment of the real factors of the 
development - as to be aknowledged by theoreticeal/prectical reasoning with ‘ 
the apparent signs , specially mum in given a good deal of consideration as wel 
to politics ( whole and the different branches. of it ) as to the psychological in- 
fluencese(It is naturally to be understood, thet max a sincere study of the particu= . 
ler facts about an investment is by no means to be neglected.) 


Ze Some aspects of the present situation 


To determine the trend of investments it is necessary to determine the 
present situation. This can only be done in putting shortly the trend which has 
lead unto the present situation To do this is so more of great importance, as 
it seems thet many people leading in finance = and naturally by this influencing 
others in such a degree that their views grew to social importance =< have already 
forgetten the real reasons for the big crisis and depression of 1929/34 and see 
only some = not even all = superficial or accesorial motives but seem to have 
completely forgotten all deeper lying reots of this depression. These wrong views 
are so more dangerous as out of them may arise a complete misdirection not only of 
iuvestments but of the whole banking and finacial policy which may not producing 
but aggravating a coming slump. Let us take eege the point = of -view of one 
of the leading Big Five's. McKenna says in his speech at the ordinary general meetig 
of this bank , hold in January 1937: 

" The reasons put forward for thinking that the existing conditions 
heve little remining stability can be summrized under the heads of 
labour shortage, excessive speculation andof apossible adverse balance 
b2 international paymentse Keee-+ee 
The second danger to which our position is thought to be exposed is 
excessive speculation, The disastrous experience of the United States 
some years ago renders us especially open to anxiety on this point. 
If speculation in an extravagant degree were to be develop and were 
allowed to rise to a height even remotely comparable to that reached 
formerly in Wall Street, the consequences would justify the alarm 
of our most pessimistic observers. " 

Tt is one of the most common errors to think that overspeculation has brought 
the crisis in 1929, Naturally, there was overspeculation, and this aggravated the 
crisis. But speculation alone can never produce a crisisWhat speculation does is 
to try to foresee future developments, The speculation fails if futume developments 
are not developing in the direction the speculation thinks or does develop in 4 
contrary sense. In 1928 and 29 , there have been many people in the US and outside 
thinking thet the improving conditions will always last, that a further development 
of industries and markets will take place, so that with bifger production, ipro= 
ving markets and prices profits will grow in the same direction, the shares of 
certain industrial undertakings will become more valuables Would an imppovement of 
markets, 2 windening 2m of possibilities to mrket the products of an enlarced and 
through rationalisa$ian more productive industry ee have taken place, speculation 
would have been justified, It is the discrepance between exaggerated hopes of the 
speculation and the reality, which has made speculabion to fail. But it was not 
speculation which has produced the shrinking of markets. One could perhaps say 
against this that through speculation the rates of interests and the prices of commo- 
dities have risen to such an extent, that industrial development was checked which 
otherwise would have taken place. We cannot agree with this point-of-view . Specu- 


lation, large as it was, could not influence rates of interests to such an deer 
gree 
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besides profound studies would show that the financing of industry was performed 
chiefly by financing of the various manufacturers themselveseThe mterial put for 
ward by British banks on this point axmxxx is very significant and we agree with 
the chairman of Barclays Bank, Mr. @dwin Fisher, who forwarded the opinion on 
the general meeting of shareholders of this bank in January 1937 that industry in 
44s modern large scale sense is becoming increasingly independent of the banks. 
And the fact thet there never has been a very large mrket for commercial bills in 
the UeSe is justifying this point-of-view. And the rise of prices for commbdities 
has, naturally ex counter-effect in improving the marke’ of the producer of commo~ 
dities. So both arguments don't seem to us convineing « So, speculation cannot have 
this influence it is said to heave had, It may be noted that naturelly as an acce~ 
sgory it is important and that to the mind which is in economics still in the 
precopernical days speculation really seems to be the decisive factor, as this mind 
only collects the superficial facts « As it appears to us that sun and moon and the 
stars are moving but the earth not » so to him speculation seems to be the decisive 
factor. There was speculation and then prices have fallen and a crisis appeared. 
But why in this moment thécec speculation had success and in another not, this is 
not explained. Whereas, if one looks at the decisive questions of the development 
of the productive powers in the world and the limits the conditions under which 
they are functioning » the necessaty that after a period of development of those 
productive powers imxax under slowerly developing outside conditions as markets 
and possibility for profiteble marketing aref it appears quite vleear why & crisis 
is not accidentiel , produced by speculation or bad mnegement or whatnot,but has 
o come after a certain period « The danger in only looking to speculation is greate — 
One is forgetting other more fundementel processes and only sees one of the conse= 
uneces which may or not develpp unto « large extent. Crisis will come with or 
sthout excessive speculation, but, generally , naturally, will be accompanied to 
a certein extend by speculation. 
Another fallacy is produced by overstressing another superficial moment. 
One of the biggest New York banks, The National City Bank of New York writes, 
discussing the question of future prosperity in their monthly report, Januery 1937.3 
" The important point is thet the rise in rew materials restores the 
pahance among prices, and reestablishes the equitable relationships 
which the decline in 1929 and hereafter disrupted. 
All prosperity ( $ ReKe) is staked on these relationships. The most 
dep essing influence upon business during the past six years, here mk 
and in the world as a whole, has been the inequality in prices between 
raw materials and finished goods, services and other CostSe eeses 
All students of the question agree that fair and equitable price 
relotionships are the first essential for prosperity. " 
We think that there is a similar mistake mde here to the one we just 
discussed. All these people try to detect one cause for the economic development 
and they generally take one superficial mrk setting not pars pro toto but the 
the problem itself. It is impossible for us to discuss 
d we may remind that we don't discuss 
¢ the past or future depression or the 
jel or important benking organisations = 
rtering one kind 
of goods against others, expresse 
of cgods, namely gold. The genera 
one given sort of token, is - if 
end legel aspects , questions of 
Tf I am saying one kind of goods 
saying they are costing lo or 29 £ mkes no difference in the relationship of 
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the exchangability of these two kinds of goods one against the other, ( This 
question is naturally mech more complex , if we are taking not the exchange of 
two kinds of goods but the whole of present-day 's economic system) , Prices now, 
if we quit the purely nominal question, are determined on one side by the relation: 
ship of offer and demand on the other one by the costs ( plus profits) per unit | 
to muproduce themg ( ard to reproduce them ),. It is naturally therefore that 
with augmenting the productivity in production prices have to have the trend of 
declining, or , otherwimse of augmenting the profits, If , for examples I succeed | 
to produce in the same unit of time, with the same amount of labour and monag ement 
thikthout shortening the lifetime of the machinery ( virtuel and ideal) the double 
amount of a certain product, prices have to fall to half of the prices pf former 
production ( plus 9 naturally the value of raw mterials entering into the goods) 
with the same rate of profit, or profits will rise the same amount as the result of 
vhe difference between price and quantitgeséfunits before and afterz the augmenting 
of productivity. Thus, the producers of these goods in the industries the produc= 
tivity of which has risen are able to sell larger quantities with higher profits 
with sinking pricesg to those industries the productivity of which has not risen 
( eege agriculture). ( It is naturally quite another question , that with this 
development the trend goes to further overproduction in those industries mk 
where the productivity is stabil and bring a trend of sinking prices there). 
So we see that their is prosperitg¢ possible without Xrestoring the old relations= 
ship of prices. In a dynamic system, the"fair and equitable priee relationships " 
ere altering alwgyse So prices cannot even be regarded ag axskgu symptomptical, 
Here, too, they appear as function of mum deeper lying processes, which deckemmins 
are determening the prices , for which prices are functioning as forms, as a signe 
T,erefore, the question of the price relationsships, altering daily with the 
different development of prdductivity in different branches of industries, with 
altering development in offer and demand, cannot be regarded as decisive for 
the foundations of the Trade Cycle, but the underlying’ factors have to be regarded 
and only here & sound foundation can be found for determining the position in 
the Trade Cycle. 

We thought it to be necessary to bex clear thesex questions, We only took 
two of the most important opinions ¢, which we thought sufficient to show that 
superficial forms or symptoms mmay lead to grave errors, We will discuss in 
the next report now what those decisive factors are and how practically the 
development lead to the present position . 
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Dear Guy, 


1) Against all your promises end egeinst all necessity you hwefoudit ise nb to 
write to me for ® long time. You wil! realise that you ere mking my taskvery 
difficult under these circumstances, I can only continue whe you will realise 
this end write to ne resulerly as promised . The vord collaboration doesn't 
definitely mean that one is doing all the work end the other is doing . 
nothing. I mist have a new promise from you and ¥ heave to see the gmubarkiocx 
good will that your really wish to collaborate with me. | 

2) I asked you to give me your and specially Re's impression of these reports. 
You choose not to write to me.» 

3) I asked you to send to me lirse R's list of investmentss I told you that it 
$s not necessary » if she doesn't like it, to give thegmounts but only the names 


? i ments or/and, better » the perceptegs of her ine idy "the. 
Se sens eee r = you to tetl me Beant ly» but you ofS aS" Hbe L§ bers 


4) I asked you to inforn me about payments made and about the dates whe= ‘hose 
g but you cl + to answer me 
vmeuts regularly will be made, you chose no * 
a definite statement of you »o 


Love 
Re 
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idering nt developments we thought it right to postpone the conclusion of 
gg sya pa sor and to state our opinion of the present situation. 
Le Some political aspects = f - : 
Me - aie; imsortant to see that Foreign Policy of different countries 
is mostly a reflex of interna} policy. Most of the movements and counterpovements < 
are coverned by the political situation in differ nt countriesend these movements 
a ain are dependent of the politico-economic shktuation inside these countries, 
which is in itself only an expression for the relationship of the different Glasses 
one to the others As © general rule, we can put that the foreign policy of a certain 
try is so more aggressive as the internal situation shows moments of tension, or ¢ 
Give. ee possibility of aggreveting a tension is small, so that eny furthering of 
the tension endengers the whole system of the government ~ it od ak the 2 ne ~se9 
relly this doesn't meen that the actual government is endangere +0 + Pe ad 
that before the outbreak of the war 1914 & revolutionary situe ge Age s 
eagle hol barricades in the streets of St. Petersburg during the visit of president 
ee July 1914, - in Austria - breakdown of the whole system of the policy 
—— £.. sa Phawent aatiouils then in Germany = repid growth of the Labour Movem en’ 
agains 6 n in Great Britein - Irish movements, strike movements of unknown 
; strikese eg a the internal situation was rather tenses Certainlys a poner paras 
pas oh rvs not sufficient in itself to produce the war. But this situation creates — 
“4 ) -11 in the Governemt or to distrect the general feelings from the internal to 
nis sata . and to create in the same time a new nationalism , 2 feeling 
the, extarmgie“onitifat Strifes, or to mintain the actual reigning system by all 
meens even by a wear, So, the resistence ageinst 2 war mExkeNEsx is becoming weak, 
Armment serves to create employment and to get the warking class interested in the 
armament itself and by this way is favorable te the eetusel gevormment. On the other 
side, the distraction of the i++“ tension to the external questions creates 
exterme2 tonctumse The armmemgt becomes an armament race, Armament races produce new 
and ever heavier getting burdens for the whole people, for mmmixmxx all classes, 
The circulus viflosus is closing. With external tension, with heavy @enike on national 
income and off the individual incomes, internal tension grows, widens more than before 
end in a system , weaker and less elastic than beforee Then » the danger of Wars, 
shows the trend to become reslity, specially, when this situation arises in different 


countriese Before the actual government admits an internal explosion, an external 
explosion is tried to prevent the internal one and to constitute by winning the 


gamble real foundations for a prosperous mxkmmukuny territorial and economical extens 
sione 


This, naturally, is schematic. There always exist some more accidental 
moments, which endarken the real issues, but we believe that the scheme , given 
above, is & kind of backbone to each Foreign Policy. 
We think, that peace never was so mich endangered than at this moment. 
There are two moments, which are decisive end new: The Spanish question is the first, 
even when it is trap that not the question itself is so mech ea point of danger but 
/ and French/that it is used as @ momentum of struggle « The British/Rearmament is the second poinj 
Let us consider this letter point first. Before 1935, there ak have been four great 
nations arming on 2 big scale: Russia, mikkxthe armament of which didn't effect world 
economies to a very large extent, as we consider Russia to be a country which 
approaches in its economic system the most of 211 obher ones the Fichte system of 
“ geschlossene Handelsstaat" ( Country of closed economy) , Japan , Italy and Germany, 
Japan was the first of those to force expansion with the help of its armament, 
— _ Bc yaar ee to imx be able to give muy possibilitig | 
or econo expansion, as there are not only enormous ri | 
a country with established large commercial fi isherwhll. aaa ce aes pe 
thet xxup to date xkxummexmmmmxx the expenses for Ja have b - Sl 
the income ovt of this conquest i arte ey sags! ony Bly 
Leaithien Wie Hedin’ queste Italy has been at the edge of the abyss before the 
eliable informtion and statistical facts heave shown growing tension, | 
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in this country; ee, a beginning to upset the whole cog ge Facsist | 
State, The Abyssinian advemture mmm has so grown necessary for the present cin ; Dia 
ment to avoid being overthrowm. This is to be borne in mind that absolutistic an - 
dictatorial formsof government, while they appear to be very strong forms of goverame 
are in reality rather weak as they don't possess elasticity enough to allow — 468 
tensions to detend smix but eg thegr only form of d-tention is the overthrow o e - e 
system = if we don't consider the detention in a wer. The conquest of Abyssinia pine ed 
in creating e partial detention out of the hopes created and out of the a ° a 
unemployed into soldiers. But, soon the experience was felt thet the deten ve port = 
partial and not for 2 long time, The war showsec itself to be very expensive.e yn 
of new problems wes created by maintaining a permenent arny of severa hundred ) =" 
fer ewgy «Specially the question of nourishment shows itself as very important. Instead 
of belancifig- the pamixx consumption home production wheat has to be bought in growing 
quantities in the foreign rE tr fos nore and more apparent that all ailusions 
on being able to transfer even hundredthousnad - not to speak of the ten ar cage the 
government was talking about = to Abyssinia, But in the same time in which the ourden of 
the past war is felt , the burden of the coming war is felt tidoe The necessities of re= 
armament is likely to augment the tension felt after the disillusion over the results 
of the Abyssinian conquest in the same time when it is felt that Italian Foreign Policy 
and militery power is very strong = as @ result of the conquest as well as of the weak 
policy of the other netionse We are approaching the point = which Japan already has 
reached as the sex events leading to the last trensformetion of the Japenese cabinet 
very clearly showed -,were the strain of armament" necessities is too strong , asking 
or for abandoning of the whole present policy or for an explosions We note that even 
atu tte Last reconstruction of the cabinet =xkmkemxafx this question is mo’ solved in 
Japan neither. We have a similar situation in Germnye Whet is aggravbing is the factk 
thet Cermeny , unlike Italy and Japan , has not had a military success nor had the con 
quest of some foreign territorye So the strain of this question is mich strogger even in 
Germany than in any of the two other nations namedsArtificial prosperity combining 
high prices with very heavy taxes - 25% on workers nominal income - credit inflation 
to a very large extentpegingming difficulties of financing, a large unproductive army, 
the end of getting small successes by “tearing " parts of the Versailles Treaty, = the 
whole situation tends to show growing difficulties = all this questions ~whereiegd oo 
proved to us in 2 more voncise manner than this rather very sk tehy description may 
suggest - difficulties even for the process of rearmament. The rise in prices for raw 
mteriels is likely to increase these difficulties, specially in countries which have to 
import raw mxterials, specially those needed for manufa cturing war material » as 
necidentially Germany, Italy Japan, But, &#é even more disturbing than these facts are 
the British and French rearmment, The tendency of becoming the bicgest military powers 
in Europe has turned . The rearmament by Great Britain and France forces mmx bho Germany 

-and Itely to increase their rate of arming - by higher prices , about 40% than before, 
which means that a suggested rete of increase of armament of S00 Millions «a year 
sn 1936 would meen lloo millions £ this year - end even with an increase to venture 

to become weaker in their position than before. With the given internal tension and the 
danger to go farther than the optime1 point of strongness in armement the danger appears 
that those netions, convinced that there will be © war in any case my try to start it 
in their optimel strength rather then when France and Greet Britain have rearmed to full 
extente ( By the way, it is very important gfor e112 investment purposes to ounen far that, 

| jm-anmy case 4 the psychological effect Will become desastrous, 2s this denger of wer will 
exist so long ond , therefore, sxect its influence so long on flight capital and invest~ 
ments than this question is not solvedg oege by desarmamment. As this desarmament seems 
completely out of question , the dilemma given above exacts = great influence egonomically 
even when = war will not break oute) 

It is ffom this point-of-view that mmx the Spanish question arises to 
true issue. Naturally, on both sides, the ideological questions put 
real onese But they serve their purpose for uencing important 
: camp and give in the same time 2 good moment to influence one*s 

n reality the period of internel st 
surpassed. On one side, it serve 
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PHOUU LOene ne mMorll» Process of balancing never would have come so soon nor so 
complete, thet or the scheme of restriction could have been abendonad in ite toteliby 
without reaction of prices | cmmnam) == 0% HO rosurretlon scheme are fastly nearing 
normel producing conditions. We have to diswuss the commodities x one for one in a later 
venort. But when we are looking at copper, it will well appaer thet the present days' 
policy kms definite points of danger. The present extreordinary price allows not only | 
that fullproduction is carried through mkx by all the kupmrcompanges being able to produce 
with low price of production but too witkk those companies with high costs. Therefore 
+he trend goes to a large votential vower of overproduction, once the demand for rearmament 
and war stocks vurposes is slackening. We have these possibilites more end less in all 
raw mterials, specially in foodstu*f vroduction were the large extension of the sown area 
in the USA may produce similer effects in this or in the next years So the reamrmment 

purposes are creating new disprovortionsk in the relation of prodution and consumption 
which , one resrmement purposes are waining ~ if a wer does not break out , will vrove to 
nroduce another big slum. This mex newly create’ disporportion is well felt in the 
development of world industry, as vrices of industrial vroducts cenerally tend to slacken | 
behind the development of prices for,raw mterials. This is one cause of restricting indus? 
rial vrofits. On the other side, the present rise of raw mtérials' and specially food- . 
stuffs' prices produces a diminuition of real wages , which itself has to produce on a 
longer run strikes or battles for rising wages, This movement has to be successful in many 
cases as already a certain shortage of skilled lebour in selective industries is felt. 
Rises in weges combined with higher vrices for raw mterials hempers again the industrial 
nrofits. This means that a countermovement is vroduced by rising vrices for industrial 


products. 


The rise in prices for commodities means that the concerns producing then | 
are making higher profitse In the same time , the extension of production of commodities 
enlerses the number of versons employed in their production. In the same time, the fortwme 
of the countries in which they are vroduced rises with higher income on taxations on export, 

as Sue that part of profit not exported for dividends or for general mnagement's 
;nose vurposes outside km countries m and the results of higher taxation and of higher income 

of individuals living in those countries can be and generally will be employed in the 
purchase of imported goodse. In as mich as this mx takes place, the export willgrow and the 
enlargement of wealth in the commodities =< vroducing countries is favouring the industrial 
countries by rising their exnorts and therwith their profits. Inasmuch, the rise of como 
dities' prices oroves beneficial to all countries. But ,even at this point we have to differ 
The countries which are responsable for the rise of commodities'prices by rearmement are 
the countries which profit less by the beneficial results, as their industry is nearly 
fully employed for re»rmament pruposes which ask to neglect the foreign mrkets. Therefore 
the countries which are not or only slowly rearming are profiting most. Snecially , it is 
well to be felt that the USA are profiting most and Great Britain least by thkese results. 
The great danger so appaers that the rearming countries are about to skrinken or even to 
loose their mrkéte to other countries. If we take eege the import of Argentine in the 

. first two months of 1937 and compare them with the same months of 1936 , we see that , in 
spite of the existing more favourable treaties of the Argentine with the U.K. then with 
the UsSeAe, the vercentaze of Imports from the U.K. has fallen from 1936 to 1937 from 
22.9% to 19.3% while the vercentage of imports from the USA has risen from 141% to 17.0%. 
Commering the absolute civhers , inmorts f om the UeKe show a decrease of about lo% in 
the said veriod, while imports from the USA show an increase of about 25%. 

But the benificial results of the rise of commodities' prices are only 
for a vassing period. The inevitable rise of industrial products has to check those reshlts 
at least to a certain extent. This rise is so more ineviteble as = svecially in England - 
the industrial outp:t reaches the capacity. Two new moments arise out of this position: 

The rise in prices tends to check again the mrkets , svecially the export trades. Their 
will a balance been Found Waion settles the whole system on a mech higher vrice-level than 
before. But 2 mech higher vrice level means that pro unit a higher monetary or credit 


bese is necessary then bafore. This means that there mst be an enlargement of th 
oar se aghogeon or at least of the credit base of all countries, ( We note that thi . 

efore any mnipulation , which will becom e necessary begins, the benks must toh gr 
apart of their very large holdings of Governomt securities. In the first vhese Pop 
process, therefore , in which we have already entered, there will be a larze eel 2ine oy 
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cyt, securities, that means there will be a fall in the prices 0 ose securities, 


patent Re whj.ch has been felt already to a lerge extent in Gr at Britain - and to which 
we are glad to have veen owe to drew your attention before we devarted - and will be 
felt in the USA. } Already before the ikgx period of big rise in vrices of,commodities 
began we had @ fair exnansion of the monetarian base e Note issue »¢e2. in the USA has 
risen = after the devaluation - by over 1 billion ( thousand millions) of $ USA , 
what means more than 30%, in the UeKe the rise was of 80 million £& or about 22%, in 
France - where the deflationary process has been abandoned only recently = the rise was 
about 8 milliards of Frs, or 10%, in Sweden about 150 millions of Kroners, or about 22% 
etcs Up till now, this rise in the monetary base was chiefly employed in stocking up 
banking accounts, that means thet the biggest part of banking credit on this base was 
employed in buying Gvt. Securities. If we take the British Big Fives for an examples 
their holding of Gvte Securities was 249 millions of £ in 192%, 425 in 1932 and 626 in 
1936, while their advances smounted to 990 millions £ , 785 and 863 in the same years. 
This means thot while ix between 1932 and 1936 there wes a Yise of 50% in Gvte securities 
holdings , there was only a lof rise in advances», In the same time jxk ~ 1932 to 36 = 
there wa> a rise in Cash of 35 millions £ And similar, but even to a greater extent 
in the USA. By this whole process , end specielly by en enormous process of liquifying 
the banks , the foundation of en infletory process have been laid. With the vresent rise 
of commodities' prices, the furthering of this rise in futures the inevitable following 
of the rise in industrial products’ prices and in wages, we are entering now the very 
danrerous path of actual inflation ( naturally mostly as credit infletion) . Naburelly. 
the vrocess of rearming and the large credit necessary for this result is supporting this 
+fend. As ea good deal of the industriel vower of the rearminge countries is reserved for 
the 7urvose of rearmine, end while «11 works are nearing capacity { vide all revorts on 
the situation of the Steel market ) » the necessity of enla-ging the industrial base 
apvears, & necessity which will be stressed chiefly by the Governments of the foresaid 
countries , 28 enlarged industrial cavacitiy means enlarging the war vnower of those coun® 
tries. " Steel works are operating nearly at full capacity and if demand continues to 
expand it will become necessary to meke additions to vlanteeees The erection of new blast 
@urnaces is under consideration but they will take substantiel time to build. " Beckett, 
Chakrien of the Westminster Bank, in hig speech before the Annual Generel Meetina vide 
Westminster rank Review , Febr. 1937. This » neturally , will increese the tendency of 
disproportion 1 the relation between the different kinds of industry and between indust 
and markets, specitiay for the time when the bulk of rearmament has been produced. 
On the obhes side, this process mst trend to enlarge the inflatory process. 
But, 2s from the part of th. gifferent governments , speciellp that of the USA but too 
of that of the U.Ke the attem, i, mde to limit the process of inflation, there appears 
e dilemma: On one side, the Pree yt days' policy of cheap money an both countries has 
to be minteined, on account of thomement which d mands skmxpogmm low rates of interest 
as 1 on account ~of bein iu*<¢ ith real hardening rates of interest 
a sl o On the other sid.e, a @ pr#eent and in future developing state of affeirs ag 
described above, cheap money policy meas furthering the process of infletions equally 
undesirable to the seid Gvts. The consquence will be an undecisive mukkgp monetarian 
nolicy, belancing between the two possivle policies, going from one to the other, Thet 
mang , varviing rates of interests, Tat means m hesitive and hectic wees of develop- 
ment, while it seems to us that Gvt, @@urities show in the whole a further declins, 
naturally interrupted , time by time , with recoveries, as the needs of the Gvis, Mami 
demand a favorable mrket for Gvt. lomse : 
To summrize: We have entered 2 period of rising prices, of the beginning of 
a disturbance of the vrovrtions of the different types of industry one to the other and 
of the wohle of industries to the mrkete, Overexpansion starts { but stabts only at this 
‘ceeds th ae seem to show a coming erisis or & coming wer. These are the alt 
xt months sud rr of pet! to - considered what tendencies will come in the 
: fF gNvestment has to be chosen according + i ; 
Th ing to this 
is will be discussed in the Feport we-are sending to you-end-ef-this weel analy sig, 


be rtaeal | 
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Gonelusion of Report Mire 2 
Mee Liref half A, bnnw wtf 
When we wrote our-secvnd report, we stated: “ As one cannot imgine another 
possible grooping than the collaboration of France and Great Britain, this means that 
Great Britein will be forced to make politico-militarical concessions to France 
during this year. A kind of agreement like that of 1912 between the two General staffs 
- vossibly rising out of the agreement closed after the denunciation of Locarno = 
seems to be very probable. “ In the meen time, news are coming that France and Great 
Britain are even about to close a defensive alliance . We think this to be of a very 
: great importencee Ye don't know actually what the contents of this alliance will bee 
But in any case, an alliance like this is an announcement to the agressive countries 
we described in our second report to hasten the commencement of war or to be unable 
+o lead any wer at all when the collaboration or the rearmement of those two countries 
ig finishede It seems to be clem that the military power of the other countries will 
«aot be able to match those of those two countries when once they have finished their 
 Jearmament. This so more, 2s an other very important move has. comes A good deal of 
Foreign Trade of Germany hes been done on a more or less elaborate barter system. 
This worked very fine so long as their have been very important surplusses in certain 
rew materials which otherwise couldn't find a buyer or even have hed to be destroyed. 
tion for instence with the German - Brazilian trede in cotton, or 
the Gerren -Youcoslavian trade in wheat suut,fruitsx and certain metals. But with an 
apparant scarcity in some of these goods , those countries don't need any more to barter 
thier surplus against someti-es rather dear Germen manufactured goods but can sell them 
against cash or “Devisen" to other countries. Therefore , the danger of a necessary 
and unfavourable chenge in forsgign trade's policy for Germany grows, This would mean 
the danger of not being any more able to stock a great stock of «ar mterials as béfore, 
The drigwe to begin a war before this danger point is reaché@ grows consequently. 
Tf we resume this, it seems to us that the balance is still more inclining in 
favour to an outbreak of war theh to an outbreak of a new crisise If, by any chance 
a wer should not break out, the crisis has to come between pyyy¥ 2 year or twoe The reas 
gons for this , we have already given in Report 2. The definite danger of outbalancing 
of production and consumtion in raw materials, agricultural products and industrial | 
products is givens On account of raw mterials there is already apperant a great 
increase in production which is outbalanced only by stock bailding for war purposese 
tf there should be = this for argument's sake = 4 pacification, those stocks would be 
gnnecessary, or et least in the amount they were built and a pressure would appear - 
on the mrket not only from the surplus production but too from the stockse On account 
of acriculturel products: There is too going on a vast stockbuilding in all agricul- 
tural products. The vast quantities bought by Italy and Germany during the last six 
months heave to be accounted for not only internal use on account of bed harvests but 
on stock building. Those stocks not only could reappaer on the market but the rise 
in prices has stirred up the enlargement of areas sown, specially in the UsS.Ae , 
cfor cotton too in Brazil and in the Argentine. On account of industrial products 
we heve described thet there is taking pleee a growing enlergment of means of produc- 
tion for we purposes and for actual armement . If a war is not breaking out in « given 
tie it is impossible that those new meens of production ere alweys produsing war 
mteriels for stocks only « After a given amount of armament produced, those means of 
production have to reenter the conmerciel field end will very quickly produce common 
industrial products. In the mean time , those means of production cannot produce for 
vrivike purposese In other countries therefore , there exists enmmex enlarged produc» 
= to reemplace those means of productions turned to war or armament pruposes,. 
This means enlergmant of mrkets for those countries not entering the orm TACO, 
This means that the means of production in those countries too are enlarged too mest 
the grown demande That means thet in a given moment , production is crewing too 
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> 
gba for a given market. 
pi Se deroute in agriculture. : 
~ pre — means a major crisis i . | 9 the ya eeta is” “4 
_ehe tact, that an inflatorian proc “8 eds Therefore the mejor crisis 

erising which, condideri ee ess has. Siombe crisis, even worse than that of 
. - ng the i atest > ’ 
28 peodaetlen is growing fact. oY net ‘by Sppropiate Governments'x measures this cen 
1929/31. It has to }-snink so. There exists no doubt that the influence of Governments” 
be avoidedegprownie The monetarian policy » the mnagment of the monetarian questions x 
Ere more strongly in the hands of Governments to-day than they have been in 1929. 
Let us shortly consider their possibilities: Building a stem against inflation: The only 
mmlkexx possible policy is by raising the rate @f interests. This would only meen that 
the crisis would come emrliere Besides, af their is 4 real boom going on, simple rising 
of rates of interests doesn't helo as the experience of the Federal Reserve Board in 
1927/8 showse The influence of the Exchange Equilisation Fundss These are working admire. 
bly to check the influence of day-toeday transactions. But they are not able to check 
ereat economic influences. They will even less able to do this than to-day if and when 
the inflationary process which is only in its beginnings to-day hag grown and therefore 
has outgrown the magnitude of the Exchange Bugalisation Funds‘ possibilitiese Naturally, 
the general flight in cold gould be stopped by appropriate measures 26 forbidding to buy 
gold, forbidding to export money , by devisonreculationse 2e8e00 But » naturally» measure 
like those would only serve to aggravate the consequences as the uncertainties , would 
be mitiplied. Considering the influence of public works , they cannot amount to such 
bigeness to check the crisis¥’ influences. The spending of the Roosevelt aduingtration 
senerally is considered as the biggest force of influence of State's interferences But 
the total amount spent by this Administration between Julis 1pst. 1933 and Avril 30thes 
1936 on public works only amounted to not quite 4 thousand millionds $-. gven if allowce 
is mede thet the programme of the PeWeAe did not get under way until the beginning of 
1934 = but it is needed that it is sterted at once with the beginning of the crisis - 
the monthly rate of expenditure is only $ 150 tillions, Taking the Hationns pene Pe 
oat in 1935 in the USA = but not the value o2 products » only the income 
that means nothing of incressed surplus-values of companies and s 9 on = this means only 
343% of this national incomes It is clear that an amount of $ 150 millions spent a 
month cannot unset the shrinking markets home and abpoad. To spent effectively » this xm 
amount would have to be very kaxgexkner much Sncreased, a process the gut balanced 
pudrete—<t the beginning of om erisis as well as the inflationistic state of affairs 
would forbid. It has to be considered that the next crisis doesn't start at the bottom 
of a deflationistic process as the Roosevelt administration did and even as the process 
of-shees money in Eneland did, but at the ton of a more or less world@wide inflatione 
This short survey, which doesn't pretend to be complete already shows thet the means of 
state's influences to prevent or at least to soften the.crisis are not largee 

This means, that we are processing towards 2 new crisis or tiwards 4 War, if not 
jarge new mrkkts are opened, But considering the situation as well in Chine as in India, 
two possible new large markets we don't consider this 4s @ possibility for thig crisise 
( The Indian mrket will be developed , no doubt, after the crisis, but not before aks 
all Indian statistics show. ) 

In our opinion, the development goes more and more towards a new war, but naturally 
we have to consider the other possibility of a new deep crisis tode 

Tn considering this, we have to dévide our considerations in two parts: One 
regarding the p’e=crisis or pre-war possibilities for investments the other the necessitis 
of vreparedness during the wer or the crisise 


1) The prewar or precrisis situations 
For the tics —F tie period we have to start from the present situation, 


tnt means from the fact: of dominating armaments’ influences. We cannot consider the fact 
of armaments having stopped, as they are not given and as the whole trend would be 
mterially influenced , No sign of lessening armements are yet to pe seen and, in our 
opinion will nat been seen in this whole periods 

The moneterian aspect will be that of g a growing inflation, In the mean times 


EAPVABA BORdS A met by short, middle and long dated loans will consi 


But things will be worse, while in the same times there 4 
1 muxxkmkax and commodities' mrkets ae 
S appearing, But even, Had 
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Gold Mining shares: We don't await big changes in the price of gold itself duriz 
this period,even if fluctuations of about 5% in either direction may be expected. 

But should there be no wer, the price of gold will raise after the cri 


Bas 


sis a new 
devaluation , according the infletionistic state of the different moneys , will then 
take place. But as their kes a big devaluation place considering gold against 
commodities and merchandises, and, 1s the price therefore of gold production tends 
to rise » we consider that - besides perhaps some developing mines = the priceg of 
gold mining shares will tend a lower level during the period in regard. 
If we summarize, it appears th 
lend shares, certain South American bonds wil! have still good aspects ; bes des 
a very selective sm@#11 list of industrials and developing mbatec gold mining sharese 

2) Preparedness for the crisis | 
We think that the investments above mentioned still will have good aspects for some 
cavital appreciations But, generally spoken, the prime of the possibilities for 
capital appreciation has passed. Investments have to be well considered on agesunt of 
the possibilities of a crisise Ye think i+ more probable that the present development 
will tend to en outbreak of war, but , as this is dependent of many unknown Factores 
naturelly the possibility that the outbreak of am wer may be postpone. cannot be let 
out of considerations We » therefore, have to dissuss both possibilities. A crisis 
$f 4% comes will be of a mjor magnitudes Therefore prices of all qnvesineniee wa) 
materially sink , and this the world overe Therefore » the Sines Sckesiereees me , 
be to liquidate near to all holdings when the crisis is approaching, regardless whe 
soever those my bem. But it is not done with tiie liquidations Ve Gon t consider ‘ 
to keep o great deal of money in banks» epecielly not in private banksy as aoe may be 
affected very much by a more or less deflationary process which even my Lead -to 
enormous loss on account of frzen investmentse It is sifterens with the “cEee® goes 
cial banks as those may count on state's help which will not be sxven to prayers — 
But on account of possible new processes of devaluation of the ‘chiet mone ver Tan sys ens 
it seems to us tht the best kind of investment at the moment of approaching crisis 
will be a new hoarding of golde Thereby it has to be considered that possibly here me 
my come many kinds of monetarien restrictions, Ce%e gold embergos duty to deliver gol 
to the State's Bank a fixed price ao5e0e Therefore the best wey seens ie, Re Be be 
to put those gold hoa nes in the safes of a South AMBEAEAAK African bank, as Lt rey 
unlikely that the restrictions in a country mamx the chief wealth of which consists in 
sold mining could be very stronge One may ergue that a holding in lemon my be orwnil 
cient on account of the free gold market there which Londons being of first importance 
to the whole structure of English banking , would not like to looses or even cannot : 
afford ite But we consider that nevertheless et least restrictions for a certain period 
may come and sutnk it safer to put at least a great part of the holdings awy in South 


Africas. 
Whi. 


le we consider it to be necessary thet first considerations are giving to the 
problem of mintaining the present amount of capital, we think that capital appreciatio 
can even be got in the time of crisis by recogcnizing the crisis and rtherefore by short 
sellinge It naturally depends from the kind the crisis is breaking out how and where 
this is most profitably done. 

As there are so mayy factors unknowm , this description naturally has to be schema 
tically o It. depends from the so far unknown forms = in contrast to the essential being 
whet amukx actual steps have to be taken. 

3) Preparedness for the war_ 

This aoplies likewise to whet is said under this heading. But, as a wer is coming 
more suddenly than a crisis and as the consequences are even of a greater importance 

than @ crisis, as.on the other side we think it more likely that ea war will break out 
than a crisis we think that certain parts of what we are saying now should be at least 
prepared in a not"so Zong delay. 

The first question which is decisive for the administartion of funds is where 
personally one decides to stay during an European wer. If one decides to stay let us 
say in the USA or in a South-Amerium country the question is @B&éerentbece aswered 
differently to when one is deciding to stey in am British Dominion or Colony and again 
different to when one is deciding to stay in Europe say Great Britein itself, This hag 
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well to be borne in mind and we cannot give a decisive enswer before we don't know 
GeRietnb whore qhoubebn-evsrentety-er one restrictions itr tebiveat “mbtéihetits “ita éh ~ 
will eccar during 2 war may put the question of acbual investment qumite differently, 
It hes to be considered that with the outbreak of the wer all Stock Exchanges over 

the world will be chosed for some time, even in countries not involved in the wer, 

The Stock @xchenge in countries mk involved when reopenéd will reflect naturally the 
course of the war. Industrials willnot rise in proportion to the orders they will 

got as their will be decisive measures against "profiteering". Their ere evan the 
possibilities that those industrial concerns working for the armament will temporarily 
netionalised. Industrials in count#res not involve will depend to a large measure if 
their is direct or indirect delivery of war material mpossible to the belligerents 

or nat . There wil’ be , at least in the beginning of the wary some restrictions 

for delivery but those my be overcome by delivering eege to Canada from the U.S, 

In this case, naturally vorofits of those concerns involved will rise , but it my 

be time enough to reflect about an investment in shares of those companies when 

the case is actually givens Commodities will neturally rise, 2s well as agricultural — 
products. Investments in Commoditics, “agriculty ral products, shares of companies produ.) 
cing ata pronerty ( outside fur ia) and bonds of etey ep not involved or not 
likely to >be involved , producing agricultural an: como will materially profit 
from the Sahin were Industry in those countries and developping of industries in 
those countries will likely be too profitable investment Gold and Goldmingne shares _ 
will too trend to rise on account of the then grown demand of gold and the tendency 

to inflation and =~ later on = devaluation in all countris i 

tThis rether sketchy scheme may show the possibilities vestment during e 
war. But neturelly 211 depends on the dumkkikmxx country chosen to stey during a war 
in_as_michas.one can participate or not . 

To summarize: We are still in a réping movement of the trade cycle. During this 
Circle the infle tionary movement will grow. “ndustrial shares are with certain 
exceptions - a igh = priced, Gvt, securiti ith ‘ 

bonds P gouth Amer ice 1. republics hig Y 
pasate; whic} ryw ill rise prices for commodities « and ag 


o 


meryrers 9 Shares of commodities will stil) heve room for 
the seme time, it sprears be necessary to look caref ully fo 
lope which Seas in the next yoar or two > towkrds or @ major crisis or ae @ 
European Yar. We think it right to mke certain provisions specially aexkusk as 
hedge egainst a coming war, which my start with surprisee To make these provisions 


ES i, eee NO a ee Soe Laer nt oe oe 
CO Gsvermine peroreneand wnes your rerson il intentions are 
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My dear Guy, 

Thank you very much for your well 
the psychological restraint, but , please understand, % you 
more, if you write to me quite openly, Rolph, you are disapointing me with this or 
that, then with not writing. This is speciolly true for ell what R.'s notterse You 
mist simply understand that the difficulties are great for me, as I don t now very 
well those people and as I don't quite know what they have really in their minds 
For instence, ReMother asked me definitely to write theoretical reports too, <0 Sater 
rest VeRe , 2nd now it appears she don't went those. I don't make any reproach, what wc 
would be ridiculous, but I mst be informed, at once and at certain length, not only 
in short telecrams - which by the way you generally should sent as NLT, Nighttelegrams 
which are , beginning from about lo words much cheaper than other onese 
Dear, Guy, sombtimes people don't tell lies, and this is the case with me, and I feel 
it absolutely necessary that any kind of collaboration could work thet you are writing 
40 me regulerly, even when those sre short letters, Yor instances you hey not told 
me your opinion = and neither the Re’ opinion - about Report 2 3, But is most 
important for me to know, 

Now to your letters 1) Youx are writing: 
est for voue Please let me reaffirm to you thet it is my 
that we should take work up together or note I insist on this point. i Sot Be 
rubbish thet you ere proposing to divide the money otherwise then we have arrerged ite 
T insist on your taking £ 25e=.- or T will distontinue writings or we are ar pietg 
ting or not. You have your duties to do which don't have lessened by ~y writing cire 
ly to lirs. Re So I cannot see the r9o.g0n whe aS ; . Se Ee? Ss 
2) By the way: Please send me at once Rts adress, %¢ 


ryR 


of there, There are some Tom 
res they time, when once they a1 
up their minde Thi igs may become ree er difficult 4 pean d I think it 
tat » omre intimate working togethers ould be taken up Wisnout & A 
a... es =. a 2 meke there mind Ups if 
ses or notThe real impression they omy 
length , it seems to me quite impe= 
—— ng ee 1 ) news about. 
from heres It is ridicu- how small we amourrt of shat de 
Tneland is } ond gpecially about financial mtterse - Gee: BOD eRe an 
ans — oh i 3 we t= . "e je i+ ao aifferent for ny people here ana thems 
Minanciel News sent by air mil, Buby 2% 15 htt tell th 
oe Ps 4 aS na able to speak to ny friends here, to, tell them 
T heve the advantage at least dee to , 4 4 least as great as the disad= 
: » thei jectior this advantage is at 106 ee 
why, to discuss their objections, ae She Reo it is different, with them 
vantage of being less well informed: But Wien GAe “Se ie cs they have mde v 
Imheve no personal collaboration and am less well informede 90s al ryl Lats, 
up their mind, they should com to %& arrangement. and ae i. wad not prove to be 
provided they can proture © permit of staying papi Pm eh purposes for which . 
difficult. Tt is nom objection from ms to 8 ne e} T could come sometimes 
i went hereto » will be arrange? at the beginnings © ae oc. naturally, a kind of 
at the end of “une or beginning of July, but for —— na oe ia nar-tioal possibilities 
Aefinite artangement would be necessery 29 I leave then some ampo 
. + he * ink we 
gar" ets. ”, think you should explein veg a Say siete Ae, ae kee up 
ck in London, but for th : 
ean 4, specially when I am be. - arrangement only when i 
her eB piagy oe ether side, most people festée porte e aie adit a crisis 
late, that means when the crisis has peguny | hould the 
it is too 12 ~ . ri ae as an intelligent persen, shovid see 
end losts cannot be mde anymo 


dvant of beginning this colle ore the crisis, All details are to be 
advantage 


arranged, but it is necessary that she mkes up her mind in principal, 
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€ she 
T never thought you would ask R.‘s about 

other City reletions, I neturally 2; 
even didn't dream you could ask R.*s 
of Imvestmentss PF 


important: You should ask her what themes s) 


5 
— 
7 i Aw, u 


Was 


4. - 
s to m 


LL. oy + wre 
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Th 8 received a very charming letter 
from Mree Re which , I think, is a d ipproach from her for the future, Obviously, 
nothing of that is mentio: the whole form as well ag the centent of the letter 
are put in such a way as one is putting them only when one +> yaad r 
connection, In tte | 3 writing that she couldnyt 1 » to me be 
trevelling in Austria, Hungaria an: AHA [then she writes 
and revorts ) with greatest inte and agree completely wit 
drawing the letter is written i erman , I am translati: 
ourtt, not hers) some of these are realising 
awe, nee I think too your npne ; on investments are absolutely valid 
test) «se I have followed of your proposa Rio Finto, Argentine 
have begun jer gilt = edgeds | "hen she is telling me about the “Deposit 
to enter teimorarily the Bank in August or 
September 7 ut s she do int i uence himy while she thinks you are right 
in thinking he will do good in t mank, so he may in natural science, Then after a few 
remarks on the situation sg] ontinu s a pity you have not published your 
prophecy ‘Wa Cris a few ths ago, but fear one wouldn't have listendéd to you 
in spite you red 4%] JSLECVUBtLON si treaorainary welt Ln ookins forward t 6 
your further re ane 


Near 


he Bae 


omes on my 2cc 


overpolite , without 
as possible. 
e other is coming, 


Layrer 
erspec= 


liteness, end 
word of ite 


ay 


- 
7 
the 


re 


ve 


Bint wir 
COLT 


ox 


raha, £ Litn?e 

hint” SacokiG seis s$ a mark nov ement 

about nmeark mec © “> ogee ; en ( Gold mini 

; i SD ; Americen ( Gola mimnig, 
or up gre ts give me some qu 
Awe “" a ~ Bank 

Tinence Mouse ) ray Rhokena, Allied Su 
ms the itmx “pequnece civen MEX oBOVe. ai edhe rite Ue aS) al 4 


3 a | 
imp 3 heppe= 
quotations in 
ning in “inence 


Pan 


the money from my 


ry rs 7 - al =| vO 
- £ % ”~* i. + 17 « 

you mst Cai buy lY¥'s 
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cl 
2 fur Trcgo d “oreisen 
Die Gructés Ge fier eixe HernbsetSung des Coldankoufspreises angofuchrt werlen, 
Sind die foletilens Einm yuoberzrosse Goldfuslile, das amere lhl Horebsetzung der 
Preise, Wit werden auf diess Frage weiter witen e ) , 
Welehes sind die Grueude, die géton eine solche Herabsotzung des Goldenkaufspreises 


: 
1) Das BudgetdMfbisit dor SA bebreegt cegenvesrsig ueber ¢ 1,500 000 o00.- 
Bei dur Aduinstretion ist sehr deutlich der Wunsch cum Ausgleich des Bildgete vorhanden, 
Es ist dies sanz eiafach Gino Notwendigksitaur Gesamtstabilisierme des amerikeniachen 
Wirtscie Mtssyatem, Dieser Wunsch ist aueh mehrfecths so var allem vor Roosevelt ausge- 
sproviien worden, Der Auggleich kaun goesche?fen werden etttwed-r durch Verkverwumg der 
Ausgben oder durch Erhoehung der Eingeange, inusbesondera cn Steverns, Das nevus Budget | 
teigt, dess in teiner Weise an die Aufgebe etwr der sozislen Auegeben od der Rucstungs | 
geschritien wird, Ach die Kosten der Vorveltung lessen sich mr um gera. ze( relatiy) | 
Summem horebsetzen, da hier insbesondere Parteigruende = die Poritionen warden jewolis 
veelli¢ von Psrtelanheenger der Mehrheltspartei. aisgefuellt = ewtcecensteheny Deher 
het auch Reccevelt in reiner Rede weber des Budeet soin Visefaltioen am dem gegemuver don 
Grwartungen rueckstehenden Stausreingeengen avegedrueckt. Auf der anderen Sekis is | 
aber ebgoschem worden, nque Bundessteucern elnzufuehren, Deher mise jede loffmung cuf 
Balancierunc dos Budgets, bezwe. aul Verkloineruig des Defixite suf erhoshte Sieusrein= 
geenge serichtest seine Mierzu sind aber steigende Preise noetig, ebenso wie ein anti- 
deflationistaischer Promess, da sonst Verringerua, Jcr Ceadhaettstaetigkedt wal doher 
weiter vermindorte Stevereimehmen. vorbunden zugleich mit erhoeehten Sozialeusyaben, 

2) Eine Herabsotrunms: des Goldeinkeufspreises brings einen schweren Verlust auf 
den Goldbestend der Trermury wit sithy der zu $ 35/gekeult bezw. eingesetzé isi, Dios 
wuerds die obig gegebeme Politik der Budget >elenzierumg sehr wesentlieh erschweren, 

3) Ameri*anisehe offizielle Statistik - Federal Neserve Renk of New York ~ salighs 
dass Onde Ihere dic Shstefforeise erst auf etwe 87% der Ireise von 1.926 gesiiegen olmd, | 
*. waehrend des immer wieder varkuendete Ziel der Roose¥eltachen Politik das Preisnivesu 

=, 1926 ist, Auch di@ Tormerpoiitik bencetigi » dass kein Ruocksehlag mxkaig der 
Bice erfolgt. 

4) Sime selche Mesnahme hat Keinen Yinfluss suf “hot money", im Gegemteii: cine 
Wertsteigerung des $ mes noch ushr hot money ouzighen, 

$) Ruecksichten auf die “xcess Rese "ven" der Deniten - und damit Befuerchiungam 
aaf zu schmelle und gu gresse Ausweitung einer Kreditinfiction - brausht nicht oshr 
go sachr genome worden, de durch die ecministrative Mesenchmo der Erhoshung des 
Deckungssatzes von Guthabem die ExcesseReserven uf fest die Heelfte gekuerzt wurdotic 
von $ 2,1 Miliferden Ende Februar auf $ 1,27 Inde lmerz, Selbst wemn weitere Vorkuer 
sung beabsichtict, so zeigt sich in der lksmwims der Erhochung dep Deckungssctces ein 
viel besser umd smoother Veg. 

6) Diewer und die folgendem Punkte beziehen sich auch auf andere lacnder insbase~ 
mdcre euf Grecebritenniens 

7) Rine Budget-Balnaciorumg ist uicht nur in dem USA sondern in der g>nzen Welt 
noetig. Dies wird durch srhoehte Lingaenge der Steuorn durchgefuehrts duher besteht of 
Interesse an hoeheren Weltmrktspreisen bei den Rogisrungali. 

2) Die lemgfristigs und kursfristige Verschuldumg ist in allen Leendera herte 


ein Vielfaches gecemeber dem Stand von 1913 . Dies Amwechsen 'gecenueber jem Zuryecio~ 
: . ist, war die tiefste 


worden on den Geldmerkt noug grosse Anforderungen gestelit ( 
Defizitdeckmg waw.) Hiersu eber sind neve Coldmengen notwenlige 
$) Zine selehe Erlieichterung der Minersierumg ist fer die betr. Stasten bedeute 

wichtiger dem ein etwas niedriger tinkeufspreis fuer die Rohstefife, wobei imerhin ¢ 
mm die intermtionsie Keriellierung gerade der fuer Auestungazwecke notvendigen Robe 
stoffe zu denken ist. 

_ Ie) Sime amgeblich su grosse Heltung von Gold durch die USA were viel einfache 
dedurch zu beheben, dass wieder das privete Goldherten erlenbt worden werd, Bin 80. 
koewmtte noch dedureh initiert werdeny doom mn erneut die Beleimgs ouf Grund von 
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Extract for File No.: PéPe 47638 KATZ A 


Bhd a EU eT can canoer eases cette Gent ans covts varacnwds ews ccs osnecteas INGING' Ssccanenclecd ansnes Dees tu seus ; 


> zi Fd ~T.' ai ? 
Original in File No.1 Fee 04562 BLUNT here 
ec Voncenesscdcaseeh Scacunsccehsdesasseotssesasve erial : 


Statement by BLUNT 


Extracted on}:.. 


A year or two before the war Guy BURGESS told me that he was working 
6. an organisation which I later believed to be "DY Branch of 5.1.5. and that 
he was engaged in organising anti<Fascist propaganda. ‘This was connected with 
a body called the Joint Broadcasting Comnittee (2). For this work which was 
carried on in a highly cloak and dagger style he told me that he was in contact 
with a large number of people including his old communist friends. The only 
people that I can remember either meeting or hearing him mention in this context 
ave as follows:- 


(1) Rolf KATZ of Central BRuropean origin who during part of the 
vexiod in question Lived in London and part in Pairs. I believe he later 


went to South Americae See WK? 6 A ae 


(2) (?) Edouard PFEIUPER a close political friend and associate of 
DALADIGR. He was a fairly prominent French politician. 
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Ext. from Interview with Anthony BLUNT 
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is «pesseible., and it is pessible = and fi 
was wondering where ycu said that the Germans??? 
a different........pecause he kept on 


idn't realise hew lucky 


When was it that actually he menticned that he 
had a Russian ccntact te whem he was passing 
Nis Saurln. 


That weuld be in 1937 I think. 


It might have been the early part cf 1938, 

It was later rather than befcre 1937. 

Later. . 

And cf ccurse that was cnly kncwn (?time) he 

made that admissicn te you, and it eculd have been - 
let's see the date cn which he - 

Well his cwn statement was, cf ccurse, that he had 


it ever since he left........immediately 


Which weuld be immediately after he ceased being 
an undergraduate at Cambridge - 

Ceased being a research werker 

A research werker at Cambridge - well that's a 
little later - abcut what year 

iwc eon. 

oseeeeeeeel Should say 1935 - that being the date 


a 
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BRXVRAGT. 
PeF. 4.7638 


pixtra Qe Hite No tant Peter seen nnernteenrennennctie 


P.F. 604583 - RALEIGH 


Original in File Ria dita a ile cveacneeasmnben adres fense@heee con aut “phaovonrpatgans 


TIMGOGR ROfk Soc ciccuasesecceecdbacaasoseecunesapecses Dated: 


Section : 


BURGESS at no time mentioned any other names as being direct 
sources of his but I always assumed because of his frequent 
contacts with them that among them were 


(a) Rolf KATZ, an economist and financial adviser to 
whom I don't mow. I think I am right in remembering that 
BURGESS once said or hinted that he had been in Moscow and 
had been some form of economic assistant to som organisation 
of the Comintern. 
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